
C o m p r e h e n s i v e A n n u a l Fi n a n c i a l R e p o r t

F o r  t h e  F i s c a l  Y e a r  E n d i n g  A u g u s t  3 1 ,  2 0 0 4

A n  a g e n c y  o f  t h e
S t a t e  o f  Te x a s

         



 
 
 
 
 

 
Texas Lottery Commission 

An Agency of the State of Texas 
 
 
 

 
 
 
 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 
FOR THE YEAR ENDED AUGUST 31, 2004 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by: 
The Financial Administration Division  

i 



TEXAS LOTTERY COMMISSION 
TABLE OF CONTENTS 

 
 
 
INTRODUCTORY SECTION  Page No. 
 
Agency Values, Mission and Core Values..................................................................................................... 1 
Letter of Transmittal ...................................................................................................................................... 3 
Principal Officials .......................................................................................................................................... 8 
Organizational Structure ............................................................................................................................... 10 
Certificate of Achievement ........................................................................................................................... 11 
 
FINANCIAL SECTION 
 
Independent Auditors’ Report....................................................................................................................... 12 
Management’s Discussion and Analysis....................................................................................................... 14 
 
Basic Financial Statements: 

Government-wide Statements of Net Assets, August 31, 2004................................................................. 22 
Government-wide Statements of Activities for the Fiscal Year Ended August 31, 2004 ......................... 23 

 
Fund Financial Statements: 

Balance Sheet - Governmental Funds, August 31, 2004 ........................................................................... 25 
Reconciliation of Total Governmental Funds Balance to Net Assets of 

Governmental Activities, August 31, 2004 ............................................................................................ 26 
Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Governmental Funds for the Fiscal Year Ended August 31, 2004 ......................................................... 27 
Reconciliation of Changes in Fund Balances of Governmental Funds to  

Changes in Net Assets of Governmental Activities for the Fiscal Year 
Ended August 31, 2004....................................................................................................................... 28 

Statement of Net Assets - Proprietary Funds, August 31, 2004 ................................................................ 29 
Statement of Revenues, Expenses, and Changes in Net Assets - 

Proprietary Funds, for the Fiscal Year Ended August 31, 2004............................................................. 30 
Statement of Cash Flows - Proprietary Funds, for the Fiscal Year 

Ended August 31, 2004 .......................................................................................................................... 32 
Statement of Fiduciary Assets and Liabilities – Fiduciary Funds, August 31, 2004................................. 34 

 
Notes to the Financial Statements................................................................................................................. 35 
 
Required Supplementary Information 
Budgetary Comparison Schedule – General Fund, for the Fiscal Year 

Ended August 31, 2004 ............................................................................................................................. 56 
 
Other Supplementary Information-Combining Financial Statement  
Combining Statement of Changes in Assets and Liabilities -  

Agency Funds, for the Fiscal Year Ended August 31, 2004...................................................................... 57 
 

i 

www.txlottery.org


 
STATISTICAL SECTION 
 
State of Texas Statistics Page No. 
Lottery Sales Allocation by Product – Fiscal Year 2004 and 

Total Lottery Sales by Product – Fiscal Years 1992 through 2004........................................................ 59 
Expense Allocation – Fiscal Year 2004 and  

Expense Allocation – Fiscal Years 1992 through 2004 ......................................................................... 60 
Lottery Sales and Prize Expense – Fiscal Years 1992 through 2004 and 

Total Accrual Basis Transfers to the State from Sales – Fiscal Years 1992 through 2004 .................... 61 
Charitable Bingo Allocations to Cities & Counties – Calendar Years 1982 through 2003 and 

Charitable Bingo Gross Receipts – Calendar Years 1982 through 2003................................................ 62 
Charitable Bingo Prizes Paid – Calendar Years 1982 through 2003 ............................................................ 63 
 
Player Demographics 
Player Demographics- Lottery and Bingo .................................................................................................... 64 
 
National Statistics 
Fiscal 2003 U.S. Lottery Sales, Profit & Expense Analysis ......................................................................... 70 
U.S. lotteries Fiscal 2003 Sales by Game ..................................................................................................... 71 
 
COMPLIANCE SECTION 
 
Independent Auditors’ Report on Compliance and on  

Internal Control Over Financial Reporting Based on an  
Audit of Financial Statements Performed in Accordance 
with Government Auditing Standards .................................................................................................... 72 

 

ii 




