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HUB SUBCONTRACTING PLAN (HSP)

In accordance with Texas Gov't Code §2161.252, the contracting agency has determined that subcontracting opportunities are probable under this contract.
Therefore, all respondents, including State of Texas certified Historically Underutilized Businesses (HUBs) must complete and submit this State of Texas HUB
Subcontracting Plan (HSP) with their response to the bid requisition (solicitation).

NOTE: Responses that do not include a completed HSP shall be rejected pursuant to Texas Gov’t Code §2161.252(b).

The HUB Program promotes equal business opportunities for economically disadvantaged persons to contract with the State of Texas in accordance with the goals
specified in the 2009 State of Texas Disparity Study. The statewide HUB goals defined in 34 Texas Administrative Code (TAC) §20.13 are:

e 11.2 percent for heavy construction other than building contracts,

e 21.1 percent for all building construction, including general contractors and operative builders contracts,
e  32.7 percent for all special trade construction contracts,

e 23.6 percent for professional services contracts,

e  24.6 percent for all other services contracts, and

e 21 percent for commodities contracts.

- - Agency Special Instructions/Additional Requirements - -

In accordance with 34 TAC §20.14(d)(1)(D)(iii), a respondent (prime contractor) may demonstrate good faith effort to utilize Texas certified HUBs for its
subcontracting opportunities if the totat value of the respondent's subcontracts with Texas certified HUBs meets or exceeds the statewide HUB goal or the agency
specific HUB goal, whichever is higher. When a respondent uses this method to demonstrate good faith effort, the respondent must identify the HUBs with which it
will subcontract. If using existing contracts with Texas certified HUBS to satisfy this requirement, only contracts that have been in place for five years or less shall
qualify for meeting the HUB goal. This limitation is designed to encourage vendor rotation as recommended by the 2009 Texas Disparity Study.

RESPONDENT AND REQUISITION INFORMATION

a. Respondent (Company) Name: Scientific Games State of Texas VID #:
Point of Contact:  Joe Stewart Phone #. 7708254344
E-mail Address:  joe.stewart@scientificgames.com Fax# 7706643882

b. s your company a State of Texas certified HUB? [ - Yes -No
¢. Requisition# 362-12-0001 Bid Open Date: Q1 | 27 12012

{mmiddiyyyy)




Enter your company’s name here:  Scientific Games Requisition #: 362-12-0001

EE’E!H SUBCONTRACTING INTENTIONS

After dividing the contract work into reasonable lots or portions to the extent consistent with prudent industry practices, and taking into consideration the scope of
work to be performed under the proposed contract, including all potential subcontracting opportunities, the respondent must determine what portions of work,
including goods and services, will be subcontracted. Note: In accordance with 34 TAC §20.11., an “Subcontractor’ means a person who contracts with a prime
contractor to work, to supply commodities, or to contribute toward completing work for a governmental entity.

a. Check the appropriate box (Yes or No) that identifies your subcontracting intentions:
[X - Yes, | will be subcontracting portions of the contract. (If Yes, complete Item b, of this SECTION and continue to Item ¢ of this SECTION.)
[ - No, | will not be subcontracting any portion of the contract, and | will be fulfilling the entire contract with my own resources. (If No, continue to SECTION 3.)

b. List all the portions of work (subcontracting opportunities) you will subcontract. Also, based on the total value of the contract, identify the percentages of the
contract you expect to award to Texas certified HUBs, and the percentage of the contract you expect to award to vendors that are not a Texas certified HUB

(i.e., Non-HUB).
HUBs Non-HUBs
Percentage of the contract Percentage of the contract
M Subcontracting Opportunity Descripton B with whichyou e | 1o HUBs with whichyou have | orerceniageofho conract
had contracts in place for had contracts in place for to non-HUBs .
five (5) years or less. more than five (5) years.

1 | Packaging Supplies % .68% %
2 | Ink Supplies % 12.54% %
3 | Printing Services % % 1.15%
4 | Transportation Services 3.30% % %
5 | Wood Pallets % % 14%
6 | Holographic Paper % % 5.35%
7 | Coated Paperboard % 19.10% %
8 | Web Hosting Services 13% % %
9 | Insurance Broker Services % % .36%
10 | Travel Agency Services % % .20%
11 | Auditing Services % % 40%
12 % % %
13 % % %
14 % % %
15 % % %

Aggregate percentages of the contract expected to be subcontracted: 3.43% 32.32% 7.60%

(Note: If you have more than fifteen subcontracting opportunities, a continuation sheet is available online at http:/iwindow.state.tx.us/procurement/prog/hubl/hub-subcontracting-plan/)

c. Check the appropriate box (Yes or No) that indicates whether you will be using only Texas certified HUBs to perform all of the subcontracting opportunities you
listed in SECTION 2, Item b.

[ - Yes (If Yes, continue to SECTION 4 and complete an "HSP Good Faith Effort - Method A (Attachment A)" for each of the subcontracting opportunities you listed.)
[X] - No (If No, continue to Item d, of this SECTION.)

d. Check the appropriate box (Yes or No) that indicates whether the aggregate expected percentage of the contract you will subcontract with Texas certified
HUBs with which you have had contracts in place with for five (5) years or less meets or exceeds the HUB goal the contracting agency identified on page 1 in
the "Agency Special Instructions/Additional Requirements”.

[ - Yes (If Yes, continue to SECTION 4 and complete an "HSP Good Faith Effort - Method A (Attachment A)" for each of the subcontracting opportunities you listed.)
[X] - No (If No, continue to SECTION 4 and complete an “HSP Good Faith Effort - Method B (Attachment B)' for each of the subcontracting opportunities you listed.)

2



(Rev. 10/11)

Enter your company’s name here:  Scientific Games

Requisition #: 362-12-0001

Eﬂlmu SUBCONTRACTING INTENTIONS (CONTINUATION SHEET)

a. This page can be used as a continuation sheet to the HSP Form’s page 2, SECTION 2, ltem b. Continue listing the portions of work (subcontracting
opportunities) you will subcontract. Also, based on the total value of the contract, identify the percentages of the contract you expect to award to Texas certified
HUBS, and the percentage of the contract you expect to award to vendors that are not a Texas certified HUB (i.e., Non-HUB).

ltem # Subcontracting Opportunity Description

HUBs

Non-HUBs

Percentage of the contract
expected to be subcontracted
to HUBs with which you have

had contracts in place for

five (5) years or less.

Percentage of the contract
expected to be subcontracted
to HUBs with which you have

had contracts in place for

more than five {5) years.

Percentage of the contract
expected to be subcontracted
to non-HUBs .
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Aggregate percentages of the contract expected to be subcontracted:
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HSP — SECTION 2
(Continuation Sheet)



E;!IE!!I SELF PERFORMING JUSTIFICATION (If you responded “No” to SECTION 2, Item a, you must complete this SECTION and continue to SECTION 4.)

Check the appropriate box (Yes or No) that indicates whether your response/proposal contains an explanation demonstrating how your company will fulfill the entire
contract with its own resources.

[-Yes (if Yes, in the space provided below list the specific page(s)/section(s) of your proposal which explains how your company will perform the entire
contract with its own equipment, supplies, materials and/or employees.)

[C1-No (If No, in the space provided below explain how your company will perform the entire contract with its own equipment, supplies, materials andfor
employees.)

Eaiﬂlll AFFIRMATION

As evidenced by my signature below, | affirm that | am an authorized representative of the respondent listed in SECTION 1, and that the information and supporting
documentation submitted with the HSP is true and correct. Respondent understands and agrees that, if awarded any portion of the requisition:

¢ The respondent will provide notice as soon as practical to all the subcontractors (HUBs and Non-HUBs) of their selection as a subcontractor for the awarded
contract. The notice must specify at a minimum the contracting agency's name and its point of contact for the contract, the contract award number, the
subcontracting opportunity they (the subcontractor) will perform, the approximate dollar value of the subcontracting opportunity and the expected percentage of
the total contract that the subcontracting opportunity represents. A copy of the notice required by this section must also be provided to the contracting agency's
point of contact for the contract no later than ten (10) working days after the contract is awarded.

e The respondent must submit monthly compliance reports (Prime Contractor Progress Assessment Report — PAR) to the contracting agency, verifying its
compliance with the HSP, including the use of and expenditures made to its subcontractors (HUBs and Non-HUBs). (The PAR is available at
http.//www.window.state.tx.us/procurement/prog/hub/hub-forms/progressassessmentrpt.xis).

¢ The respondent must seek approval from the contracting agency prior to making any modifications to its HSP, including the hiring of additional or different
subcontractors and the termination of a subcontractor the respondent identified in its HSP. If the HSP is modified without the contracting agency's prior
approval, respondent may be subject to any and all enforcement remedies available under the contract or otherwise available by law, up to and including
debarment from all state contracting.

o The respondent must, upon request, allow the contracting agency to perform on-site reviews of the company's headquarters and/or work-site where services
are being performed and must provide documentation regarding staffing and other resources.

ML%J ’ﬁsfm STEwWART VP, (PO 2o |12

étgnature Printed Name ' Title { bate

REMINDER: > If you responded “Yes"to SECTION 2, ltems ¢ or d, you must complete an “HSP Good Faith Effort - Method A (Attachment A)" for each of
the subcontracting opportunities you listed in SECTION 2, ltem b.

> If you responded "No" SECTION 2, Items ¢ and d, you must complete an "HSP Good Faith Effort - Method B (Attachment B)" for each of
the subcontracting opportunities you listed in SECTION 2, ltem b.



TEXAS LOTTERY
COMMISSION

P Packaging Supplies

—~ o~ o0
]

B I,_J:l

- ) r_J_'j“'T

SCHENTIFIC GAMES



HSP Good Faith Effort - Method B (Attachment B) oo

Enter your company's name here:  Scientific Games Requisition #: 362-12-0001

'PORTANT: If you responded “No" to SECTION 2, ltems ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
o (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, item b of the completed HSP form. You may photo-copy this page or
download the form at http://www.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

Esim“:!l SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment,

itemi: 1 Description: Packaging Supplies

Ciople] N MENTOR PROTEGE PROGRAM

I respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that
specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protége.
(] - Yes (If Yes, to continue to SECTION B4.)
[X] - No I Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

EEIE“!’ NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
amen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBs, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/fwww.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status
code “A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID# Dat&mg:mes)em Did the HUB Respond?
Unit Pak Inc. 1751549770300 | 12+ 02 /111 O-Yes [X-No
ChampTaylor, Inc. (Taylor Packaging) 1010777955400 | 12 1 02 /11 X -Yes []-No
Lockridge Packaging, LLC 1760605641800 | 12 / 05 /11 O-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A fist of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program’s webpage at http://iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

1 - =
MinorityWomen Trade Organizations or Development Centers Dat:m:zrl‘xy:em W;scg::)g:t;ce

Women's Business Council - Southwest 12 1 02 111 XI-Yes [d-No

Southwest Minority Supplier Development 12 102 111 | K-Yes [1-No

Page 1 of 2
(Attachment B)




HSP Good Faith Effort - Method B (Attachment B) cont

Enter your company's name here:  Scientific Games Requisition #  362-12-0001

S f[o]'N:I:W SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Company Name CottodtiUB | Gummmatrans | OatarAmomt | afContmct
Certified HUB)

Business Assets Enterprises LP (VD ¥ 174211430 | B-Yes O-No | 1743174809 | 33,900 0.68%
4 o) [-Yes [J-No $ %

[1-Yes [J-No $ %

[1-Yes [J-No $ %

O-Yes [1-No $ %

O-Yes [1-No $ %

[J-Yes [1-No $ %

b. Ifany of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any_portion of the requisition, you are required to provide

otice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
.ontracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it {the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.

Page 2 of 2
(Attachment B)
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Results for HUBs only Search

UBs only Search
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Page 1 of 1

SHZANK  Fltm PACKHGAG EQULE

+30PPLIES

Tx. Gov’t Code
§552.137

Comptroller's Tax Status This Vendor

B CMBL/HUB Vendor Detail |
xendor FD / 1751549770300 / 87935 Comptroller Lookup Any Vendor
umber:
HUB Status: |A (HUB on CMBL
| us:[ (HUB on ) [ vendor Score # of POs
HUB Expire Performance
. 18-SEP-14 -
Date: Commodity . 0
Delivery: —
Vendor I \IT-PAK INCORPORATED e
Name: Commodity " 0
Vendor P O BOX 7953 Performance: _
Address: WACO, TX 76714-7953 Service
USA : : * 0
Delivery:
[County:  |[MCLENNAN lService ] .
[Contact:  [[PRESIDENT/DARLENE NEYHARD | ||Performance: —
Phone / Fax: |[800-792-3232 / 254-776-8770 [[|| Non-Scored |i¢, o ctory||Unsatisfactory
= Reports:
Emall |
Address: S N Delegated,
= Exempt, and
(E}thn1c1t.y ! \wo/F Blanket POs:
ender: -
; ; Exceptional
Packaging Supplies: Pallet Stretch Performance
Wrap(handwrap & machine); Poly Reports:
Business Films and Bags; Shrink Films; Carton
Description: ||Sealing Tapes; Corrugated Supplies;
Steel & Plastic Strapping & Tools; Full
Catalog on web site. B
Business COMMODITIES
Category: |[WHOLESALER/RESELLER (07)
Small )
Business: Y
1 vendor found where vendor name begins with ‘unit-pak’
12/5/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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552.137


@Odé’: YO -9.( Page 1 of 1

Results for HUBs only Search
COLCHTED BOXES 9 SHEETS

Tx. Gov’t Code

Results for HUBs only Search o5 137

[ CMBL/HUB Vendor Detail ‘I Comptroller's Tax Status This Vendor
’%ﬂdor ?D / 1010777955400 / 00549 Comptroller Lookup Any Vendor
_ umber:
HUB Status: |[A (HUB on CMBL B
2 l.ls “_ ( = ) I PerVT_—g:‘l:til(;lce Score # of POs
HUB. Expire 31-MAR-12 Srorman
Date: Commodity " 0
A Delivery: =
Vendor | vy A MPTAYLOR, INC. .
Name: Commodlty x 0
Vendor 8802 LA PORTE RD Performance: —
Address: HOUSTON, TX 77012-2643 Service . 0
USA Delivery: -
[County:  |[HARRIS Service . i
Iaontact: ”Bemice Williams | Performance: —
[Phone / Fax: [[713-921-7877 / 713-921-7878 ||| Non-Scored fig ¢:ctactory||Unsatisfactory
- Reports:
Email
Address: Delegated,
e Exempt, and
Ethnicity / Jlpy /¢ Blanket POs:
Gender: :
Exceptional
DISTRIBUTOR OF PACKAGING Performance
Business SUPPLIES AND WAREHOUSE Reports:
Description: ||SAFETY SIGNS AND DECALS.
BOXES, SLIP SHEETS, TAPE, ETC.
Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)
Small
||Business: i -

1 vendor found where vendor name begins with 'champtaylor’

http://www.window state.tx.us/cgi-bin/cmbl/hubonly 12/5/2011
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Results for HUBs only Search

Results for HUBs only Search

[ CMBL/HUB Vendor Detail

|

VendorID /

Page 1 of 1
Oéd}e: (S -F 2— ®
SHRIOK Fium  PHKAGIC R o
¢ SoprLIES Tx. Gov't Code
§552.137

Comptroller's Tax Status This Vendor

Comptroller Lookup Any Vendor

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly

_ 1760605641800 / 82996
|Number:
HUB Status: ||A (HUB on CMBL
| - fls ”_ ( > ) J PerXf——glrli(;lce [> Score # of POs
EUB, Expire 17 pEB-14 o
|Date: Commodity N 0
Vendor LOCKRIDGE PACKAGING, Delivery: —
Name: LLC Commodlty [ N 0
Vendor P O BOX 2256 Performance: —
Address: FRIENDSWOOD, TX 77549- Service Deliverﬂ * || 0
2256
Service *
County: J@\RRIS J Performance: — i
[Contact:  |[TINA LOCKRIDGE/OWNER __||[™ Non-Scored , ,
. Satisfactory|Unsatisfactory
Jﬁlone / Fax: 1 281-992-2552 / 281-992-3141 | Reports:
Email Delegated,
Address: Exempt, and
Ethmiolty / Blanket POs:
ici
Gender:y WO /F Exceptional
= == - Performance
Business Distributor of Packaging, Paper Reports:
Description: |land Janitorial Supplies.
Business COMMODITIES
Category: WHOLESALER/RESELLER (07)
Small
Business: i
— ] -vendorfound-where vendor-name-begins-with-'Lockridge’—
12/5/2011


ajen461
552.137


Results for HUBs only Search Page 1 of 1

Results for HUBs only Search

J Comptroller's Tax Status This Vendor

[ CMBL/HUB Vendor Detail

Vendor ¥D ! 111743174809800 / 01077 Comptroller Lookup Any Vendor
Number:
HUB Status: | A (HUB only) 1 Vendor Score .
i Performance
HUB Expire 01-OCT-12 —— =
Date: Commodity . 0
Vendor BUSINESS ASSETS Delivery: —
Name: ENTERPRISES LP Commodity , "
Vendor 1317 PICADILLY STE C-305 Performance: —
Address: PFLUGERVILLE, TX 78660 Service . "
County: TRAVIS Delivery: -
Contact: ”Alysia Friday Service * 0
Performance: =
IPhone / Fax: ||/ . T
— on-Score . .
Ethnlcle / i Reports: Satisfactory||Unsatisfactory
Gender:
' Delegated,
} MANUFACTURER OF CUSTOM |(lpxempt, and
Business CORRUGATED BOXES; AND Blanket POs:
Description: ||[MANUFACTURING SERVICE .
|lcCOMPANY. Exceptional
= Performance
Business FINANCIAL AND Reports:
Category: ACCOUNTING SERVICES (04) |
Reason Off N
CMBL: =

1 vendor found where vendor name begins with 'business assets enterprises’

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 12/5/2011
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From: Owens, Lissa Tx. Gov’t Code Sent: Fri 1222011 5:04 PM
TC°‘ Open; L §552.137
4

o |

Subject Scientific Games Packaging Supplies Bid Opportunity - 127211

A Message | @TX Lottery - Packaging Supplizs rev RFQ_‘dntx

Scientfic Games, a global supplier of solutions to lottery and gaming osganizations worldwide with over 120 nationat and international customers fs sourcing qualfied, certified HUB's in the state of Texas
| who can provide the foliowing products and/or servicas pending a contract award of the Texas Lottery RFP 362-12-0001:

s Packaging Supplies |
Please see the attached RFQ (Request for Quatation) and, i interested, provide your response by the deadline of December 33, 2011 - §:pm CST {Central Standard Time).

Contact me should you have any questions concerning this solicitation.

Thank you,

Lissa]. Owens i
Sr. Buyer & Diversity Program Manager H
' Scienific Games ‘
| (770)664-3718 office |
| (678) 2304346 cel |
(770) 664-3882 fax |

Gl |
i '
SCINIIFIE GRMEY ! |
& 2008 by Scientific Games Intemational, Inc. All ights reserved.

Allinformation and materials contained herein are the exclusive propery of Scientific Games Intemational, Inc. No orion of these materials may be reproduced, stored in a retrieval system or transmitted in
any form by any means, without the prior wnitten approval of Scientific Games Intemational, Inc (1

g0AM |

i
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R!ply Reply Forward || Delele Momo m.m Ofher  Block ANk Junk Ca!eqnnae Follow Matkas

to All Folder> Rule Adions~ | Sender Up~ Unrest | 4 Selety
Respordt - Adions L hekEaail optons. o/l Find.
You made changes to another copy of this itea, Toisis the most recent versian, Clck here fo see the ofher versians. &
“rom: Orwers, Lissa Sent: Mon 12/5/2011 7:58 AM
: s Tx. Gov't Code
i §552.137

Subject! FW; Scientific Games Packaging Supplies Bid Opportunity - 122111

I Messsge | BT Lottery - Patkaging Supples rex2 RFQdocx (11 KB)

Scientific Games, a global supplier of solutions to lottery and gaming organizations warldwide with over 120 national and international customers is sourcing qualified, certified HUB's in the state of Texas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

s Packaging Supplies
Please see the attached RFQ {Request for Quatation) and, if interested, provide your response by the deadline of December 13, 2011 - S:prm CST {Central Standard Time).
Contact me should you have ony questions concerning this solicitation,

Thank you.

Lissa ]. Owens

St. Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 230-4346 cell

(770) 664-3882 fax

LE
Gl
HE
SLUNTLRC LARCY
& 2008 by Scientific Games Infemational, Inc. All ights reserved.

Allinformation and materials contained herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in
any form by any means, without the prior written approval of Scientific Games Intemational, Inc
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P.cpnr Reply Forward | Deiste Moveto Creste Other || Block | jyop oy Categolize Folow Markas |
to Al Folderr Rule Alons™ | Serder — © o Upe Unead W Seled”

. Repand adlons lunkEnall . Cofhorts )L

B e e - -

You mace dhanges to another copy of this ftem. This ishe most sezent version. Click here fo sée the oihar vétsions.

From Owens, Lssa
To: Owens, Lissa Tx. Gov’t Code

(c
ol e

Subject Stientific Games Packaging Supplies Bid Opportunity - 12/5/11

Sent: Mon12/5/2011 1:18 P

ﬁme | %]mottery - Packaging Supplies rev2 12 5 11 RFQ.doox [L11 KBj
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Packaging Supplies

12/02/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Packaging Supplies (Corrugated, Stretch
Film, Tape) contingent upon SG being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for
these products and if awarded the Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of
this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2  Product Specifications: Corrugated Boxes

ECT = Edge Crush Test
SG SKU# DIMENSIONS & SPECS AI?TI{{AL 2P =printed on 2 panels (sides)
EACH IC =1 color _
03-100-0001 | 12 3/4 x 9 3/8 x 10, 32 ECT 2P 1C 24,000 Average Order Quantity = 1500
03-122-0010 | 12 3/4 x 8 1/2 x 12 1/4 32 ECT 2P 1C 19,500
03-825-0030 | 12 3/4 X 11 1/2 X8 1/4 32 ECTCFL. 2 1C_|_ 66,500
03-600-0067 | 12 3/4 X 11 1/2 X 6 32 ECT C FL. 2P 1C 21,500
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2.3  Product Specifications: Stretch Film

SG SKU# Description Estimated Annual
Quantity
01-100-4005 Stretch Film, 70 Ga., 2X Stretch Min., 20” x 5000 Ft/R1 (Specify 50
Manufacturer and Manufacturer’s Number Quoted)
04-100-4110 Strapping, 1028 HR Nylon, 5/8” x 3600 Ft, .030 Thick (Specify Manufacturer 25
and Manufacturer’s Number Quoted)

2.4 Product Specifications: Tape

SG SKU# Description Estimated Annual
Quantity
03-100-3015 Tape, Clear Carton Sealing, 3M# 371, 48mm x 914mm, 6 Rls/Cs (371-1000-C) 200

2.4  Other Specifications

» Boxes should be flattened, slip sheeted, strapped and bundled.
¢ Ship to Location: Alpharetta, Georgia

3. Instructions to Suy

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:
. Activity 0 L Date
RFQ sent out to suppliers December 2, 2011
Supplier Response Deadline December 13, 2011 - 5pm CST

Supplier Selection — Notice of Intent to Award
e Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions
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3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
¢  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4,3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.
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4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4,11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4,12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition

Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.
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4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

N

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4,18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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endix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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endix B: Pro

CORRUGATED BOXES
SG SKU# ANNUAL
DIMENSIONS & SPECS QTY PRICE/BOX
EACH
03-100-0001 | 12 3/4 x 9 3/8 x 10, 32 ECT 2P 1C 24,000
03-122-0010 | 12 3/4x8 1/2 x 12 1/4 32 ECT 2P 1C 19,500
03-825-0030 | 12 3/4 X 11 1/2 X8 1/4 32 ECT CFL. 2P1C 66,500
03-600-0067 | 12 3/4 X 11 1/2 X6 32 ECTCFL. 2P 1C 21,500
TOTAL PRICE
STRETCH FILM
ANNUAL
SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH
04-100-4005 | Stretch Film, 70 Ga., 2X Stretch Min., 20” x 5000 50
Ft/R1 (Specify Manufacturer and Manufacturer’s
Number Quoted)
04-100-4110 | Strapping, 1028 HR Nylon, 5/8” x 3600 Ft, .030 25
Thick (Specify Manufacturer and Manufacturer’s
Number Quoted)
TOTAL PRICE
TAPE
ANNUAL
SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH
03-100-3015 | Tape, Carton Sealing, Clear, 3M# 371, 48mm x
914mm, 6 RI/Cs (371-1000-C)
TOTAL PRICE
Company Name Date
Contact Name Signature
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'SCIENTIFIC GAMES'
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Packaging Supplies

12/05/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Packaging Supplies (Corrugated, Stretch
Film, Tape) contingent upon SG being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for
these products and if awarded the Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of
this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2  Product Specifications: Corrugated Boxes

ECT =Edge Crush Test
SG SKU# DIMENSIONS & SPECS ANgT‘{(AL 2P =printed on 2 panels (sides)
EACH 1C =1 color ‘
[ 03-100-0001 | 12 3/4 x 9 3/8 x 10, 32 ECT 2P 1C 24,000 venase QuieRouanUyS DR
03-122-0010 | 12 3/4 x 8 1/2 x 12 1/4 32 ECT 2P 1C 19,500
03-825-0030 | 123/4 X 11 1/2X 8 1/4 32 ECT CFL. 2 1C_| 66,500
03-600-0067 | 12 3/4 X 11 1/2 X 6 32 ECT C FL. 2P 1C 21,500
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2.3 Product Specifications: Stretch Film

SG SKU# Description Estimated Annual
Quantity
01-100-4005 Stretch Film, 70 Ga., 2X Stretch Min., 20” x 5000 Ft/R1 (Specify 50
Manufacturer and Manufacturer’s Number Quoted)
04-100-4110 Strapping, 1028 HR Nylon, 5/8” x 3600 Ft, .030 Thick (Specify Manufacturer 25
and Manufacturer’s Number Quoted)

2.4  Product Specifications: Tape

SG SKU# Description Estimated Annual
Quantity
03-100-3015 Tape, Clear Carton Sealing, 3M# 371, 48mm x 914mm, 6 Rls/Cs (371-1000-C) 200

2.4  Other Specifications

e Boxes should be flattened, slip sheeted, strapped and bundled.
¢ Ship to Location: Alpharetta, Georgia

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

G

& Activity Date
RFQ sent out to suppliers December 5, 2011
Supplier Response Deadline December 14, 2011 — 5pm CST

Supplier Selection ~ Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions
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3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
o Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July I, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.
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4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon
receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition

Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.
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4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 |Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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CORRUGATED BOXES

SG SKU# ANNUAL
DIMENSIONS & SPECS QTY PRICE/BOX
EACH
03-100-0001 | 12 3/4 x 9 3/8 x 10, 32 ECT 2P 1C 24,000
03-122-0010 | 12 3/4x 8 1/2 x 12 1/4 32 ECT 2P 1C 19,500
03-825-0030 | 12 3/4 X 11 1/2 X8 1/4 32 ECT CFL. 2P1C 66,500
03-600-0067 | 12 3/4 X 11 1/2 X6 32 ECT CFL. 2P 1C 21,500
TOTAL PRICE
STRETCH FILM
ANNUAL
SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH
04-100-4005 | Stretch Film, 70 Ga., 2X Stretch Min., 20” x 5000 50
Ft/R1 (Specify Manufacturer and Manufacturer’s
Number Quoted)
04-100-4110 | Strapping, 1028 HR Nylon, 5/8” x 3600 Ft, .030 25
Thick (Specify Manufacturer and Manufacturer’s
Number Quoted)
TOTAL PRICE
TAPE
ANNUAL
SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH
03-100-3015 | Tape, Carton Sealing, Clear, 3M# 371, 48mm x
914mm, 6 RI/Cs (371-1000-C)
TOTAL PRICE
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Attachment B) oo

| Enter your company's name here:  Scientific Games Requisition # 362-12-0001

MPORTANT: If you responded "No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, Item b of the completed HSP form. You may photo-copy this page or
download the form at hitp:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, ltem b, of the completed HSP form for which you are completing
this attachment.

item#: 2 Description: Ink Supplies

Sjegile] N7 MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that
specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protége.
[] - Yes (if Yes, to continue to SECTION B4.)
[X - No I Not Applicable (if No or Not Applicable, continue to SECTION B-3.)

EEIE“!‘ NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation {i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
yomen trade organizations or development centers.

a. Provide written nofification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/fwww.window.state.tx.us/procurement/cmbl/embihub.html. HUB Status
code “A” signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor 1D (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID# Datﬁn mmem Did the HUB Respond?
World Wide Imaging Supplies 1204994012000 | 01 7 05 112 O0-Yes [X-No
Casada Industrial 1742740986100 | 01 / 05 /12 O-Yes [X-No
Imagery Graphics Systems Inc. 1742655266100 | 01 / 05 112 [J-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven

(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is avaitable on the
Statewide HUB Program's webpage at http://www.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

| - e Date Notice Sent Was the Notice
MinorityMWomen Trade Organizations or Development Centers (mmidyyyy) Accepted?
American Indian Chamber of Commerce - TX 12 103 /11 | X-Yes [d-No
Women's Business Enterprise Alliance 12703 111 -Yes [J-No

Page 1 of 2
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HSP Good Faith Effort - Method B (Attachment B) cont.

| Enter your company’s name here:  Scientific Games Requisition # 362-12-0001

SECTlON 2.8 SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VvID# Approximate Expected Percentage

Company Name Certified HUB (Required If Texas Dollar Amount of Contract
Certified HUB)

Business Assets Enterprises LP ( y10# [ Y 314 § g0fect)R -Yes O-No | 1743174809 | 627,000 12.54%
[J-Yes [J-No %

O-Yes [1-No
[1-Yes
[J-Yes
[J-Yes
[J-Yes [1-No

%

%

O

-No

%

a

-No

%

a

-No

%

“ | P | A | A | A | O

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide
notice as soon as practical to all the subcontractors (HUBs and Non-HUBSs) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.

Page 2 of 2
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Results for HUBs only Search (,@GQG C 90 -S 1 Page 1 of 1

Pn‘n“\lms Aecessorics 4/5519(1&5 (13
Tx. Gov’t Code

Results for HUBs only Search 6557 137

CMBL/HUB Vendor Detail , Comptroller's Tax Status This Vendor
Vendor ID /| 564994012000 / 49485 Comptroller Lookup Any Vendor
Number:
HUB Status: [|A (HUB CMBL
a 1.1s ”— ( 27 ) I Per‘_t]'——s:r(ril(:;lce Score # of POs
HUB Expire 24-FEB-15 ———
Date: Commodity = 0
Vendor WORLD WIDE IMAGING Delivery: —
Name: SUPPLIES Commodity " 0
Vendor P.0. BOX 591220 Performance: —
Address: SAN ANTONIO, TX 78259-0110 Service
USA ivery: L 0
Delivery:
[County:  |[BEXAR  Miseeies . 0
|Contact:  ||Pamela Ayon Performance: -
[Phone / Fax: [[210-495-5400 / 210-495-5459 | Non-Scored | satistactory || Unsatisfactory
eports:
Email D
Address: Delegated,
== Exempt, and
EthnlCIty / HI / F Blanket POSZ
Gender: =
— Exceptional
Dusmfass. _{|{Commodities Wholesaler/Reseller, Performance
escription: Reports:
Business COMMODITIES
Category: ||WHOLESALER/RESELLER (07)
Small
Business: Y

1 vendor found where vendor name begins with 'world wide imaging'. B

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 1/4/2012
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Results for HUBs only Search

QORE: 700~ 571
(‘)Nn{—mé ﬂec’gﬁsorics - o Sqofl&ﬁ CiM;()

Results for HUBs only Search

Tx. Gov't Code
§552.137

Page 1 of 1

Comptroller's Tax Status This Vendor

CMBL/HUB Vendor Detail ]
Vendor FD ! 11742740986100 / 15451 Comptroller Lookup Any Vendor
Number:
[HUB Status: ||A (HUB on CMBL) Vendor — Aof s
[HUB Expire |02 0 1av.-14 Performance
|Date: Commodity N 0
‘ Delivery: =
Nencor CASADA INDUSTRIAL 2
Name: Commodity " 0
Vendor PO BOX 203161 Performance: -
Address: AUSTIN, TX 78720-3161 Service Delivery: * 0
USA -
Service " 0
|County: [ TRAVIS Performance: —
|Contact: [Owner/ERNEST ANGUIANO Non-Scored [g oo o Nunsatistactory
‘Phone / Fax: ||512-219-9089 / 512-219-5656 | Reports:
Email Delegated,
address: | | i, and
Fthnicity / Blanket POs:
Gten(;ggy HI/M Exceptional
; Performance
Business INDUSTRIAL SUPPLY Reports:
Description: |[DISTRIBUTION
Business COMMODITIES
. WHOLESALER/RESELLER
Category: (07)
Small
Business: b
1 vendor found where vendor name begins v;/ith ‘casada’
1/5/2012

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search copg: 100-571 Page 1 of 1
Pf‘?‘ff/"‘r\\ﬂ) Al@ﬁe/ﬁfﬂfk’ > ¢ goﬁ” /76‘5 (11\)()
Tx. Gov’t Code

Results for HUBs only Search §552.137

CMBL/HUB Vendor Detail I Comptroller's Tax Status This Vendor
Vendor ID / 1742655266100 / 43098 Comptroller Lookup Any Vendor
Number:
HUB Statl‘xs: A (HUB on CMBL) | N r‘;slrli(;; | seore 4 of POS
HUB Expire 07-APR-14 =
Date: Commodity N 0
Vendor IMAGERY GRAPHICS SYSTEMS || [|Delivery: _
Name: INC Commodlty . 0
Vendor 10777 SENTINEL Performance: —
Address: SAN ANTONIO, TX 78217 Service . 0
County:  |BEXAR | [Delivery: —
[Contact: | NORMA CONTRERAS ||||Service * 0

Performance: -

[Phone / Fax: [210-341-7000 / 210-341-2984 j ~——

. on-Score . .
Email Reports: Satisfactory||Unsatisfactory
Address:

= Delegated,
gthnécn.y ! \wo/F Exempt, and

ElgCh Blanket POs:
Business Visual Presentation & Graphic Exceptional
Description: ||Equipment and Supplies Performance
Business COMMODITIES Reports:
Category: MANUFACTURER (08)

Small
Business: Y

1 vendor found where vendor name begins with 'imagery graphics systems’.

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 1/4/2012


ajen461
552.137


Results for HUBs only Search Page 1 of 1

Results for HUBs only Search

Comptroller's Tax Status This Vendor

I CMBL/HUB Vendor Detail |

Vendor ¥D ! 1743174809800 / 01077 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB onl
o e [ e, | sare | worron
HUB Bxpire 51 0CT-12 —
Date: Commodity ( " 0
Vendor BUSINESS ASSETS Delivery: —
Name: |[ENTERPRISES LP Commodity N P
Vendor 1317 PICADILLY STE C-305 Performance: _
Address: PFLUGERVILLE, TX 78660 Service . 0
[County:  [[TRAVIS |[Delivery: ~
f Contact: ” Alysia Friday | Service * 0
Performance: =
[ Phone / Fax: ”/ J Nen-Scorcd =
= on-Score . .
Ethnlcle / BL/F Reports: Satisfactory|[Unsatisfactory
Gender:
Delegated,
MANUFACTURER OF CUSTOM Exempt, and
Business CORRUGATED BOXES; AND Blanket POs:
Description: ||[MANUFACTURING SERVICE -
COMPANY. Exceptional
. Performance
Business FINANCIAL AND Reports:
Category: ACCOUNTING SERVICES (04)
Reason Off N
CMBL: =

1 vendor found where vendor name begins with 'business assets enterprises’.

§552.137

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 12/5/2011
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

‘om:
:nt: Saturday, December 03, 2011 7:45 PM
To: Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Ink Supplies Bid Opportunity -
12/2/11

Your message

From:Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owensf@scientificgames.com>

Subj: Scientific Games Ink Supplies Bid Opportunity - 12/2/11
Sent: 2011-12-03 19:44

was relayed to the following recipient(s):
B
§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

From:
nt: Saturday, December 03, 2011 7:45 PM
.o Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Ink Supplies Bid Opportunity -
1212111

Your message

From: Owens, Lissa <Lissa.Owensfdscientificgames.com>

To: Owens, Lissa <lLissa.Owens@scientificgames.com>

Subj: Scientific Games Ink Supplies Bid Opportunity - 12/2/11
Sent:2011-12-83 19:44

was relayed to the following recipient(s):

§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Sent: Thu1/5:201210:03 AM

Tx. Gov’t Code
§552.137

Subject: saentiic Games Ink Supplies bid Uppanunity - 1512
< Message | K27 Lottery - Ink Supplies 1 512 RFQ.doc 1108 KB)

-

Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 nationaf and intesnational customers s sourcing qualified, certified HUB's in the state of Texas
who can provide the following products andfor sesvices pending a contract award of the Texas Lottery RFP 362-12-0001:

‘ *  Ink Supplies

| Please see the attached RFQ {Request for Quotation) and, if intesested, provide your response by the deadiine of January 17™, 2617 - S:pm CST |Central Standard Time).
. Contact me should you have any questions concerning this solicitation.

j

| Thank you.

| Lissa]. Owens
- Sr. Buyer & Diversity Program Manager
Scientific Games
(770) 664-3718 office
{678) 2304346 cell
(770) 664-3882 fax

SCHNTIRIC RANTE

© 2008 by Scientific Games Intemational, Inc. Al nghts reserved
| Allinformation and materials contained hersin are the exclusive prperty of Scientific Games Intamational, Inc. No portion of these materials may be repraduced, stored in a retrieval system of transmitted in

any farm by any means, withiout the prior witten approval of Scientific Games Intemational, Inc

100 |
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From: Oweens, Lissa Sent: Sat12/3/20117:45 M
To: Owens, Lissa
{c Tx. Gov’t Code

. EEIUREY
Subject: Saentmc_Games Ink Supplies Bid Opportunity - 12/2/11

IMessage. | BE)TX Lottey - Ik Supplies RFQ.doce

A

Scientiic Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 nationat and international customers i sourcing qualified, certiiied HUB's n the state of Texas =
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-000L: |
¢ [nkSupplies ‘
|

Piease see the attached RFQ Request for Quotation] and, i inferested, provide your respanse by the deadline of December 13, 2011 - S:pm CST {Central Standard Time),

Contact me should you have any questions concerning this solicitation,

Thank yot.

Sr. Buyer & Diversity Progtam Manager
Scientific Games

(770) 664-3718 office

| (678) 230346 cell

(770 664-3882 fax .

GE |

I SCiwnn cames

Lissa]. Owens |
|
|

L o0 by Scientific Games Intemational, Inc. All rights reserved.
 Allinformation and materials contained hersin are the exclusive propery of Scientific Games Intemational, Ic. No portion of these materals may be reproduced, stored in a retrieval system of lransmilted in
i any form by any means, without the prior witten approval of Scientific Games Intemational, Inc
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From: Owens, Lissa Sent: Sat123/2011 9:51 PM
To: Owens, Lissa Tx. Gov’t Code
0 §552.137
Bic

Subject: FW: Scientific Games Printing Services & Ink Supplies Bid Opportunity - 123111 ] n

A Message l @]ﬁ.’ Lottery - Printing Sarvices rewd RFQ.doce (108 KB} @Tt Lottery - Ink Supplies RFQ.doox (108 KB)

—— -

Scientific Games, a global supplier of solutions ta lottery and gaming organizations worldwide with over 120 national and international custamers is sourcing qualified, certified HUB's in the state of Texas
wha can provide the following products andfor servicas pending a contract award of the Texas Lottery RFP 362-12-0001:

+  Printing Services and Ink Supplies
Piease see the attached RFQ{Request for Quotation] and, if interested, provide your response by the deadline of December 13%, 2011 - S:pm €57 {Central Standard Time).
Contact me should you have uny questions concerning this soliitation.

Thank you.

Lissa |, Owens
| St Buyer & Diversity Program Manager
| Scientific Games
| (770) 664-3718 office
+ (678) 230-4346 cell
- (770) 664-3882 fax

2 HHNTING GAMES
@ 2008 by Scientific Games Intemational, Inc. All ights reserved.
| Allinformation and materials contained herein are the exclusive properly of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retnieval system or transmitted in
| any farr by any means, wilhout the prior written approval of Scientific Games Intemational, Inc
!
|
!
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Ink Supplies
12/02/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Ink Supplies contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1  Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

2.2 Service Requirements: Selected suppliers are expected to provide the following distributor and value-added services to
support SG with the purchase and supply of Ink Supplies. Services can be provided as a cost plus, fixed fee or on another
basis.

e Order management and tracking

Problem resolution

Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals
A. Suppliers should submit:
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e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

r o Aetivity o Date
RFQ sent out to suppliers December 2, 2011
Supplier Response Deadline December 13, 2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e SG and Supplier mutually agreeing upon Terms and Conditions
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The contracted products are anticipated to begin in July 1, 2012 All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any

required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the

proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements
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Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4,16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
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expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services
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DISTRIBUTIOR AND VALUE ADDED RESELLER PRICING STRUCTURE

DESCRIBE PROPOSED PRICING
ITEM | DESCRIPTION OF SERVICES REQUIRED STRUCTURE ANNUAL FEE (§)

1 Order management and tracking

2 Problem resolution

3 Usage and receipts tracking and reporting

4 Invoice management

5 Product storage (optional)

TOTAL PRICE

Company Name Date
Contact Name Signature
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SCIENTIFIC GAMES’
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Ink Supplies
12/05/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Ink Supplies contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

2.2 Service Requirements: Selected suppliers are expected to provide the following distributor and value-added services to
support SG with the purchase and supply of Ink Supplies. Services can be provided as a cost plus, fixed fee or on another
basis.

Order management and tracking

Problem resolution

Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

Instructions to Su

3.1 RFQ Responses & Submission of Proposals
A. Suppliers should submit:
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e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
o Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

T R R O
RFQ sent out to suppliers December 5, 2011
Supplier Response Deadline December 14, 2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
¢ SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e SG and Supplier mutually agreeing upon Terms and Conditions
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The contracted products are anticipated to begin in July 1, 2012  All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the

proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements

Page 3 of 7



Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disquatification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottety Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or

Page 4 of 7



expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG” customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services
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Appendix B: Proposal Response

DISTRIBUTIOR AND VALUE ADDED RESELLER PRICING STRUCTURE

DESCRIBE PROPOSED PRICING
ITEM | DESCRIPTION OF SERVICES REQUIRED STRUCTURE ANNUAL FEE ($)

Order management and tracking

o

2 Problem resolution
3 Usage and receipts tracking and reporting
4 Invoice management
5 Product storage (optional)
TOTAL PRICE
Company Name Date
Contact Name Signature
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SCIENTIFIC GAME
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Ink Supplies
1/5/12

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Ink Supplies contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

2.2  Service Requirements: Selected suppliers are expected to provide the following distributor and value-added services to
support SG with the purchase and supply of Ink Supplies. Services can be provided as a cost plus, fixed fee or on another
basis.

Order management and tracking

Problem resolution

Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals
A. Suppliers should submit:
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e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier

from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

~ Activity . Date
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17,2012 — 5pm CST

Supplier Selection — Notice of Intent to Award
e Contract contingent upon TLC RFP Award, SG
Compliance Review and mutual acceptance of
Terms & Conditions

January 19, 2012

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
¢ SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions
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The contracted products are anticipated to begin in July 1, 2012 All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:

a) Bodily Injury and Property Damage ($1 million comprehensive)

b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto

Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4,5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any

required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the

proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements
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Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
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expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG* customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal 1D
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services
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DISTRIBUTIOR AND VALUE ADDED RESELLER PRICING STRUCTURE

DESCRIBE PROPOSED PRICING

ITEM | DESCRIPTION OF SERVICES REQUIRED STRUCTURE ANNUAL FEE (8)
1 Order management and tracking
2 Problem resolution
3 Usage and receipts tracking and reporting
4 Invoice management
5 Product storage (optional)
TOTAL PRICE
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Aftachment B) oo

I Enter your company's name here:  Scientific Games Requisition #  362-12-0001

APORTANT: If you responded “No" to SECTION 2, ltems ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, ttem b of the completed HSP form. You may photo-copy this page or
download the form at http:/fwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

EE’E!I:’I SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

tem#: 3 Description: Printing Services

Esia“n MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity fisted in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protegé.
[J - Yes (If Yes, to continue to SECTION B4.)
X1 - No / Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

EE!E!I!’ NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
'omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3} or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tc.us/procurement/cmbl/cmblhub.html. HUB Status
code "A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBSs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat(fn :lodfmy S)ent Did the HUB Respond?
4D Productions 1061754938000 | 12 ; 03 /11 X-Yes [J-No
Allcraft Printing, Inc. 1751364247400 | 12 /1 03 /11 -Yes [J-No
Color One Systems, Inc. 1900577297500 | 12 /1 03 /11 O-Yes [X-No

¢. Provide written nofification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

[ = -
Minority/Women Trade Organizations or Development Centers Datfm:z:ment WaAsc::I;:tri Zt,;ce

American Indian Chamber of Commerce - TX 12 1 03 /11 £<-Yes [J-No

Women's Business Council-Southwest 12 1 03 111 X1-Yes [J-No
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HSP Good Faith Effort - Method B (Attachment B) cont.

| Enter your company’s name here:  Scientific Games Requisition #: 362-12-0001

Si=(ogiilo]\H=Er 0 SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB (Requlred if Texas Dollar Amount of Contract
Certified HUB)

Perfect Image Printing -Yes XI-No $57,500.00 1.15%
[J-Yes []-No %
O-Yes [-No
- Yes
[ -Yes
- Yes
[]-Yes

%

-No %

-No %

-No %

@ | n | A | A | | &

-No %

ojo|go|o

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

It provides best value for SG to use a local printing company that is geographically located near our manufacturing
facility since the Point of Sales ticket samples need to be inserted into each shrink-wrapped pack of tickets.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide
1otice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency’s name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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Results for HUBs only Search C’OLF 2 Gl —Co | Page 1 of |
RIVTING ¢ TYPESEITING i

Tx. Gov’t Code

Results for HUBs only Search §552.137

I CMBL/HUB Vendor Detail | Comptroller's Tax Status This Vendor
Vendor ¥D 111751364247400 / 80780 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
I 2 l.ls ”— ( on ) ' Peryt'-—s:'l:le(:;lce Score ’7 # of POs
HUB Expire 27-0CT-14 =eoruanes
Date: Commodity " 0
Delivery: -
Vendor | A | CRAFT PRINTING, INC. L
Name: Commodity N 0
Vendor 1525 EDISON ST Performance: —
Address: DALLAS, TX 75207-3704 Service "
USA Delivery: - R
ry:
County:  [[DALLAS lservice . : J
Contact: “Shirley A. Williams ’ Performance: | _
[Phone / Fax:|[214-742-6994 / 214-752-0152 i ng\n-sc‘;re‘j Satisfactory||Unsatisfactory
eports:
Email P
rdiess: | Delegate,
= Exempt, and
Ethnicity /|y, /g Blanket POs:
Gender: -
- —= - Exceptional
Commercial offset printing ranging Performance
from small 2-color presses to large 28 Reports:
. X 40 4-color presses. We print
Business ) } .
DESETphon everything from simple business cards
" {land forms to complicated 4-color
brochures, flyers, pocket folders and
annual reports.
Business COMMODITIES MANUFACTURER
Cateoopr: (N8 ==
SACEOL)~ ooy
qull v
Business: N
I vendor found where vendor name begins with ‘allcrafi printing, Inc.’
12/5/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

Results for HUBs only Search

] CMBL/HUB Vendor Detail

Page 1 of 1

Tx. Gov’t Code

§552.137

I Comptroller's Tax Status This Vendor

MVendar ¥D / 1061754938000/ 18972 Comptroller Lookup Any Vendor

Number:

HUB Status: ||A (HUB onl

o 1A (U8 o) [ vedor T e | yorvos

HUB Expire |15 AUG-15 ——

Date: Commodity X 0
Vendor Name: |[4D PRODUCTIONS ||| Delivery: —

Vendor 10412 DEDHAM COURT Commodity " 0
Address: AUSTIN, TX 78739 Performance: =

USA 'Service Delivery: ” ¥ 0 J

| County: TRAVIS | Service ‘ 0
[Contact: ”Owner/MARY LUGO ‘ Performance: ===

Phone / Fax: ”512'470'9862/ I Non-Scored Satisfactory|Unsatisfactory

: Reports:

Email

Address: Delegated, Exempt,

Ethnicity / and Blanket POs:

ici

Gender: HI/F Exceptional

Busi Performance

Dusm.ess. Printing Services Reports:

escription:

Business SPECIAL TRADE

Category: CONSTRUCTION (03)

Small

Business: ¥

Reason Off F

CMBL.: =
1 vendor found where vendor name begins with '4d productions’.

12/5/2011

http://www.window state.tx.us/cgi-bin/embl/hubonly
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Results for HUBs only Search

CODE ! F9eL-G )

A IVTING + TYPESETTING 505,

Results for HUBs only Search

Tx. Gov’t Code

§552.137

Page 1 of 1

I CMBL/HUB Vendor Detail —I COI‘HDtI‘OHCI"S Tax Status This Vendor
-
Vendor .ID " 11900577297500 / 467892 Comptroller Lookup Any Vendor
Number:
'HUB Status: A (HUB on CMBL
2 %15. I— ( = ) ' Per‘;—(‘j:i(;:lce Score # of POs
HUB Expire 26-APR-15 =
Date: Commodity N 0
Delivery: —
Vendor o1 OR ONE SYSTEMS, INC. e
Name: Commodity " 0 J
Vendor 10900 ROARK RD Performance: —
Address: HOUSTON, TX 77099-3539 Service . 0
USA Delivery: -
[ County: !HARRIS J Service . 0
Contact: | Rex Chu I Performance: _
lPhone/FaX: [281-495-9988/ Slonsscored Satisfactory||Unsatisfactory
: Reports:
Email
Address: Delegated,
— Exempt, and
Ethnlcle NNy Blanket POs:
Gender: -
= == Exceptional
Commercial printing company. Performance
Printing color brochures, manuals, Reports:
Business magazines, brochures, business cards, =
Description: |forms, pockets folders, variable data
digital printing, die cutting, '
fulfillment and mailing services.
Business COMMODITIES
Category: MANUFACTURER (08)
Small
Business: Y
I vendor found where vendor name begins with 'color one systems’.
12/5/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

rom:
:nt: Saturday, December 03, 2011 9:16 PM
ro: Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Printing Services Bid Opportunity -
12/3/11

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj:Scientific Games Printing Services Bid Opportunity - 12/3/11
Sent: 2011-12-03 21:15

was relayed to the following recipient(s):

§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.

14
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

om:
ant: Saturday, December 03, 2011 9:51 PM
To: Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt, FW: Scientific Games Printing Services & Ink

Supplies Bid Opportunity - 12/3/11

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj: FW: Scientific Games Printing Services & Ink Supplies Bid Opportunity - 12/3/11
Sent:2011-12-03 21:50

was relayed to the following recipient(s):

§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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1 Message l

[Bagg xd63 el

l csiag 11r'ait'iﬁgf Reply Reply Forvard | Oelele Moveto Create Other | Block pjuq oy || Categorise Follow Markas |~
I oAl Folder~ Rule Adions®  Sender Lo Upr Unead | o St
[ show! "L Recond Adions lunkEmad 5 QOptiors T/ Find
From: Omens; Lssa Sent: Sat123/2011 9:51 PM
To; Orvens, Lssa Tx. Gov’t Code
e
s N~ °2>%

Subject: FW: Scientific Games Printing Services & Ink Supplies 8id Opportunity - 12341
| Hgs_mnl : i @Dﬁ Lottery - Printing Services red RFQ.doox (108 KE} @]Tx Lottery - Ink Spplies RFQ.doce {108 KE)

=" =

Al

]

Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and inteenational customers is sourcing qualified, certified HUB's in the state of Texas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

o Printing Services and ink Supplies
Please see the attached RFG: {Request for Quotation) and, if interested, provide your responsa by the deadiine of December 13, 2011 - S;pm CST {Central Standard Time).
Contact me shouid you have any questions concerning this solicitation.

Thank you.

|

 Lissa J. Owens

| Sr. Buyer & Diversity Program Manager [
Scientific Games

| (T70) 6643718 office

| (678) 230-4346 cell

| (770) 6643882 fx

SGE

SEUNTITG SANEY

m

@ 2008 by Scientific Games Intemational, tnc. Al fights reserved.
Allinformation and materials contained herein are the exclusive property of Scientific Games intemational, Inc. No portion of these matenals may be reproduced, stared in a retrieval system or transmitied in

any form by any means, without the por written approval of Scientific Games Intemational, Inc
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'[HI!!igtTﬁl.'H'lq Reply Reply, Forward  Delele fdmseto Create  Clher | Block 'nggg Celegorme Follow Maﬁ:ai

| fo Al Folderr Rule Adions* | Sendar - v Upr Unread || 4 Seled”
| Show Respand . hdions }mlfmad Optons % Find
You farviied s message on 128/2011 20U P 1
From: Owens, Lissa Sent: Sat1253/2011 9:16 PM
To: Caens, Lissa

" I 5
Bec

Subj:(t: Scientifit Games Printing Services Bid Opporlunity -12/3/11 | i §552. 137_

J Message l__]Il Lottery - Printing Services reed AFQ.doce (103 [B;

1> ¥

| scientfic Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and intemational customers is sourcing qualfied, certfied HUB's in the state of Texas
' who can provide the fofowing products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

s Printing Services
Please see the attached RFQ {Request for Quotation) and, if interested, provide your response by the deadiine of December 13t 2011 - 5;pm CST {Central Standard Time).
Contact me should you have any questions concerning this solicitation,

| Thank you.

Lissa ]. Owens

St. Buyer & Diversity Program Manager
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(770) 664-3718 office

(678)230-4346 cell

(770) 664-3882 fax
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SCIENTIFIC GAMES:
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Printing Services

12/03/11

1. Introduction

1.1 Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Printing Services contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The services
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2  Service Specifications

Supplier shall print Point of Sale Instant Ticket Samples with the following dimensions:
e Size: 4”7 x 47, 10pt
e Coated: 2 Sides

e 4 Color
e 4 Sided Bleed

Tickets are to be printed in the below estimated quantities per game for the following Texas locations:
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CITY QTY/GAME

Austin 15,040 Total 30,000 pieces/game
Dallas/Ft. Worth 3,650 Approx. 40 games/year

El Paso 450

Houston 4,240

Lubbock 1,150

McAllen 800

San Antonio 1,310

Tyler 1,330

Victoria 990

2.3  Other Specifications

o Ship to Location: Alpharetta, Georgia

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFFQ Dates:

RFQ sent out to suppliers December 3, 2011
Supplier Response Deadline — Notice of Intent to Award December 13, 2011 — 5pm CST

Supplier Selection
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.
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Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

Terms and Conditions

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be consolidated monthly and payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors
on an invoice, SG has the right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve
the disputed amount in accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
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agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4,10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition

Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract
The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be

unreasonably withheld.
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4.16 Probity Investigations of Subcontractor
The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor

prior to and during the term of its Subcontract with SG.
4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage

occurred through its negligence.
4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

[ No. | Question Response

| | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
SCope s
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PRINTING OF POINT OF SALE INSTANT TICKET SAMPLES

ITEM | DESCRIPTION OF SERVICES REQUIRED UNIT QTY UNIT  [TOTAL(S)
COST($)

1 Printing of Point of Sale Instant Ticket
Samples (size 4” x 4, 10pt, 4 Color, 4 Sided
Bleed, coated 2 sides, shrink wrapped in 50

pieces)
TOTAL PRICE
Company Name Date
Contact Name Signature
L
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HSP Good Faith Effort - Method B (Attachment B) oo

I Enter your company's name here:  Scientific Games Requisition #:  362-12-0001

MPORTANT: If you responded “No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed "HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, item b of the completed HSP form. You may photo-copy this page or
download the form at http://www.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

Esiﬂ“!l SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

tem#: 4 Description: Transportation Services

MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protegé.
] - Yes (If Yes, to continue to SECTION B-4.)
X - No I Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

Eaim“:n NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good f-;aith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

_ When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
/omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBs, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status
code "A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat(?n mmem Did the HUB Respond?
Barton Endeavors, Inc. 1208209050200 | 12 ;1 02 /11 O-Yes [X-No
KJK Logistics Incorporated 1264005184800 | 12 ; 02 /11 -Yes [J-No
MKT Enterprises, Inc. 1760552613000 | 12 s 02 /11 O-Yes [X-No

¢. Provide written nofification of the subcontracting opportunity you listed in SECTION B-1 to minerity or women trade organizations or development centers fo
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of frade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program’s webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

l . r— Date Notice Sent Was the Notice
Minority/Women Trade Organizations or Development Centers (mmidalyyyy) Accepted?
Women's Business Council - Southwest 12 1 02 111 X-Yes [J-No
Southwest Minority Supplier Development 12102 111 | X-Yes [J-No
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HSP Good Faith Effort - Method B (Attachment B) con.

I Enter your company’s name here:  Scientific Games

Requisition #; 362-12-0001

SECT[ON =38 SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate

whether the company is a Texas certified HUB.

Company Name

Texas
Certified HUB

VD #
(Required if Texas
Certified HUB)

Approximate
Dollar Amount

Expected Percentage
of Contract

KIK Logistics Incorporated (ﬂ]lD"‘ (264005 | Fgoch B -Yes [I-No

1264005184

ann

$165,000

3.30%

[d-Yes [J-No

%

[d-Yes [J-No

[J-Yes -No

[1-Yes -No

%

[J-Yes -No

%

-No

Oooo|oa

[J-Yes

@ | | | B | | n

%

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written

justification for your selection process (attach additional page if necessary):

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide

notice as soon as practical to all the subcontractors (HUBs and Non-HUBs) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the

contract is awarded.
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Comptroller's Tax Status This Vendor

l CMBL/HUB Vendor Detail
Vendor ¥D / 1760552613000 / 83468 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
IrHUB o ”_ ( ) Per‘t]'——g:i(:;lce Score # of POs
' EXPIC 131 MAR-15 —
Date: Commodity X 0
Delivery: -
Fnd‘?r MKT ENTERPRISES, INC. =
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Address:  |LEAGUE CITY, TX 77574-1495  |l|[Service , .
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[County:  ][GALVESTON ll[service . )
Contact: President/Paula L. Towner ] Performance: _ -
Phone / Fax: [|281-332-5046 / 281-332-5695 Non-Scored ||g, iofactory||Unsatisfactory
. Reports:
Email
Address: Delegated,
' — Exempt, and
gthmcrfy /" lwo/F Blanket POs:
ender: :
- - == Exceptional
Business dehve'ry service providing all types |||lperformance
.. |lof deliveries through out South East ||IReports:
Description: cports.
Texas.
Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)
qull . v
Business:
I vendor found where vendor name begins with 'mkt’._
12/5/2011
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CMBL/HUB Vendor Detail |
Vendor ID / 1208209050200 / 58724 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB onl
— I A only) ’ Yendor Score # of POs ‘I
HUB Expire —— Performance
Date: Commodity X 0
Delivery: -
;I/end‘?r BARTON ENDEAVORS, INC. 2
A Commodity n 0
Vendor P. 0. BOX 1646 Performance: —
Address: MEDINA, TX 78055-1646 Service Delivery: ” i 0
[County: —l BANDERA ' Service " 0
Contact: ' Pres./Lamanda R. Barton ] Performance: _
|Phone / Fax: [/830-589-3253 / 830-589-3293 Non-Scored o i factory|| Unsatisfactory
: Reports:
Email
address: | NN | [occctcq.
Ethnicity / Exempt, and
IH Blanket POs:
Gender: WEL'E - o
Busi Exceptional
Dusm.ess_ . ||Freight Transport. Performance
escription: Reports:
Business OTHER SERVICES o
Catecory: INCLUDING LEGAL
EOY: IISERVICES (06)
Small
Eusiness: Y
Reason Off N
|CMBL.: = -
I vendor found where vendor name begins with 'barton endeavors'.
12/5/2011
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Tx. Gov’t Code

§552.137

Comptroller's Tax Status This Vendor

Vendor _ID / 1264005184800/ 62513 Comptroller Lookup Any Vendor
Number:
|HUB Status: ||{A (HUB on CMBL) | Vendor Seore 4ot POs
HUB Expire 31-JUL-13 Performance
Daic Commodity 2 0
Vendor KJK LOGISTICS Delivery: =
Name: INCORPORATED Commodity . 0
Vendor 115 HAHNE Performance: —
Address: BANDERA, TX 78003-6113 Service Delivery: ” * | 0
USA _
Service " 0
|County : ”BANDERA J Performance: —
lContact —’ President/Kristy J Kroll I Non-Scored Satisfactory ;satisfactory
‘Phone / Fax: |830 928-1717/210-247-9379 Reports:
Email Delegated,
Address: Exempt, and
Ethnicity / Blanket POs:
ici
Gender:y WO /F Exceptional
= 2 = Performance
Transportation of freight via Reports:
Business truckload,expedited truck,
Description: ||domestic air charter, international
air & ocean.
e — OTHER SERVICES
C ) INCLUDING LEGAL SERVICES
{ ategory: (06)
Small v
1 vendor found where vendor name begins with 'Kjk logistics’.
12/5/2011
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Tx. Gov’t Code

§552.137
Owens, Lissa
Srom:
:nt: Friday, December 02, 2011 5:09 PM
10: Owens, Lissa
Subject: Delivered: Scientific Games Transportation Services Opportunity - 12/2/11
Attachments: delivery-status.txt

Your message was delivered to the recipient.
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

From:
ent: Friday, December 02, 2011 4:57 PM
(o: Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Transportation Services

Opportunity - 12/2/11

Your message

From:Owens, Lissa <lLissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>
Subj:Scientific Games Transportation Services Opportunity - 12/2/11
Sent:2011-12-082 16:56

was relayed to the following recipient(s):

Tx. Gov’t Code
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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?-1emga |I

e XL GEN e 8y |

1308 Trarking ~ Reply Reply Foward | Delste H:\w l:m#.e Olisef Eloct ot ik Caltqwﬁe Faﬂow nms

el : s g Ma oy b T A A S L N T ety Restore Down

to Al Felder* Rule ‘Adions* | Sender Up* Unigad | Seted

. Shw Huprnd i Adsns JurlEnul Gl Qé?ﬁ%t oS

From: Orens, Lissa Tx. Gov’t Code Sentr Fril2/220114:5 M

L Opers 13 §552.137

e

s [

Subject: Scientific Games Transportation Senvices Opportunity - 12/21L

I Message. | @ Lotery - ansportation ret RFQ.doce
=
A

Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 nationat and international customers is sourcing qualified, certified HUB's in the state of Texas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

+ Transportation Services
Please see the attached RFQ {Request for Quotation) and, if interested, provide your response by the deadline of December 13", 2011 - S:pm CST (Central Standard Time).

Contact me should you have ony questions concerning this solicitation.

| Thank you.
:
| Lissa J. Owens
' §t. Buyer & Diversity Program Manager
'[ Sclentific Games
| (770) 664-3718 office
| (678) 2304346 cell
(770) 664-3882 fax |

SGE

s iy

|

|
@ 2008 by Scientific Games Intemational, fnc. All ights reserved. !
' Allinformation and materials contained herein are the exclusive propery of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retieval system of transitted in |
i any form by any means, without the prior witlen approval of Scientific Games Intemafional, Ine |

1AM |
n
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SCIENTIFIC GAMES'
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Transportation Services

12/02/11

1.1 Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Transportation Services contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The services
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Service Specifications

Supplier shall provide dedicated, secure, fully enclosed and locking trucks for delivery of instant tickets from Alpharetta, GA to
Austin, TX

e Annual Truck Volume: 55-60

e Truck Size: 40ft

o Approx. Truck Weight: 20 tons

o Truck QTY/Month: 4-5
2.3 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment
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B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

2.4 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

e Activity R Date
RFQ sent out to suppliers December 2, 2011
Supplier Response Deadline December 13,2011 — Spm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

2.5 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

3.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions
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The contracted products are anticipated to begin in July 1, 2012.  All awarded subcontracting opportunities are for one (1) year
with options to renew.

3.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

3.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

3.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

3.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

3.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

3.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
3.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

3.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
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proposal evaluation or associated award.

3.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

3.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

3.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

3.13 Proposal Disclosure Prohibition

Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.

3.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

3.15 Approval of Subcontract
The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be

unreasonably withheld.

3.16 Probity Investigations of Subcontractor
The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor

prior to and during the term of its Subcontract with SG.
3.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

3.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
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occurred through its negligence.
3.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG” customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

TRANSPORTATION SERVICES

ITEM DESCRIPTION OF SERVICES REQUIRED QTY PRICE/ TOTAL
TRUCK
1 40 Ft Dedicated (20 ton) Trucks Shipping from
Alpharetta, GA to Austin, TX 55
2 Fuel Surcharge (Explain method for calculating)
3 Other charges
TOTAL PRICE

Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Attachment B) oo

Enter your company's name here:  Scientific Games Requisition #: 362-12-0001

MPORTANT: if you responded “No" to SECTION 2, items ¢ and d of the completed HSP form, you must submit a completed *HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, item b of the completed HSP form. You may photo-copy this page or
download the form at hitp:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

EE!E“!I SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

ltem#: 5 Description: Wood Pallets

EEIE!IE MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that
specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protége.
[1- Yes (If Yes, to continue to SECTION B-4.)
[X - No I Not Applicable {If No or Not Applicable, continue to SECTION B-3.)

Cloau (o] N2 NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items &, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
romen trade organizations or development centers.

a. Provide written nofification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBS at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBs, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmblhub.htmi. HUB Status
code "A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat:nﬂlodzil;?fws)em Did the HUB Respond?
Global GPS, Inc. 1752749870700 | 01 / 09 /12 O-Yes [X-No
Industrial Solutions 1134315136800 | 01 / 09 /12 O-Yes [X-No
Texas Storage Solutions 1200026105200 | 12/ 05 /11 X-Yes [J-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A'list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program’s webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

I P o Date Notice Sent Was the Notice
Minority/Women Trade Organizations or Development Centers (mmiclyyyy) Accepted?
Women Contractor's Association 12103 111 X-Yes [J-No
American Indian Chamber of Commerce-TX 01 /09 /12 | X-Yes [J-No

Page 1 of 2
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HSP Good Faith Effort - Method B (Attachment B) cont

I Enter your company's name here:  Scientific Games Requisition #:  362-12-0001

SECTlON =% SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage
Company Name Certified HUB (Réqe:jlll:‘e% ifHLeBX)as Dollar Amount of Contract
e

-Yes [X-No $7000.00 14%
%

Smith Brothers Pallets

-Yes [1-No

-Yes [J-No %

-Yes [1-No %

-Yes [J-No %

-Yes []-No %

O|ojojogo|o|o

-Yes [J-No %

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

Scientific Games selected the vendor, Smith Brothers Pallets, based on their ability to provide SG with the best overall
value.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide
n0tice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents, A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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Results for HUBs only Search

CODg.: 51.:0-5Y
ﬂz//b/e +3Kds

Results for HUBs only Search

Page 1 of 1

Tx. Gov’t Code

§552.137

Comptroller's Tax Status This Vendor

CMBL/HUB Vendor Detail |
Vendor ID / 1134315136800 / 45925 Comptroller Lookup Any Vendor
Number:
HUB Status: [|A (HUB on CMBL
aus ”_ ( = ) 1 Mendox Score # of POs
HUB Expire |l,e 1113 Performance
Date: Commodity * 0
Delivery: -
ende INDUSTRIAL SOLUTIONS >
Name: Commodity 2 0
Vendor P.0. BOX 500248 Performance: _
Address: AUSTIN, TX 78750 [Service Delivery: ’L * 0
’County: | TRAVIS T Service N 0
Contact: Ownetr/ Paulette Hamilton | Performance: .
[Phone / Fax: ||512-506-8070 / 512-506-8076 | Nﬁﬂ-SCr‘;red Satisfactory||Unsatisfactory
eports:
Email E
Address: Delegated,
— Exempt, and
Ethnicity /' |/ 5 Blanket POs:
Gender: = :
— — . — Exceptional
Business Industrial Supplies distribution. Performance
Description: We are both WBE and DBE Reborts:
escription: certified ports.
Business OTHER SERVICES
Cateaory: INCLUDING LEGAL
801Y: ISERVICES (06)
Small
Business: J i
| vendor found where vendor name begins with 'industrial solutions'
12/572011
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Results for HUBs only Search Page 1 of 1

GDE: Sto-sf
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Tx. Gov’t Code

Results for HUBs only Search

§552.137

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly

E CMBL/HUB Vendor Detail I Comptroller's Tax Status This Vendor
Vendor FD / 1752749870700 / 78565 Comptroller Lookup Any Vendor
Number:
HUB Status: [|[A (HUB on CMBL
| - I.JS JA( L ) J {;eryf———s:g:;;ce Score # of POs J
{HUB_ EXPITe 09 0CT-13 —
Date: [ammodlty : 0
Delivery: =
Ml } GLOBAL GPS, INC. e
Name: Commodity * 0
Vendor 519 1-30 EAST SUITE #331 Performance: _
Address: ROCKWALL, TX 75087-5407 Service : 0
USA Delivery: -
[County:  [|ROCKWALL N[service . .
Contact: | Dennis I Performance: -
Phone / Fax: [972-771-1302/ 972-771-3881 | N}"{“'Scr‘lred Satisfactory||Unsatisfactory
eports:
e, | :
Address: Delegated,
— Exempt, and
Ethn1cle " lwo/F Blanket POs:
Gender: ———
Exceptional
Corrugated Boxes Performance
Custom/Stock/Corrugated Sheets; Reports:
Material Handling; Facility
Business Maintenance/Shipping
Description: ||Supplies/Equipment; Freight
consulting; Bookkeeping/Accounting
Services; 20-40'Containers-N/U; 3PL
Truckload/partials;
Business—fCOMMODITIES
Category: ||WHOLESALER/RESELLER (07)
Small
Business: X
[ vendor found where vendor name begins with 'global gps'
12/5/2011
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Results for HUBs only Search

CODE: 4o -5Y
Pillcts + sl

Tx. Gov’t Code

Results for HUBs only Search

CMBL/HUB Vendor Detail

|

Vendor [D /

Page 1 of 1

§552.137

Comptroller's Tax Status This Vendor

Comptroller Lookup Any Vendor

Number: 1200026105200 / 83735
HUB Status: [[A (HUB on CMBL) | Vendor Seorc i ol POs
HUB Expire Performance N
13-OCT-14
Date: Commodity " 0
Delivery: —
vendor lrpy AS STORAGE SYSTEMS 2
Name: Commodity " 0
Vendor 9501 MONROE RD Performance: = |
Address: HOUSTON, TX 77075-2551 Service . 0
USA Delivery: =
County: ”HARRIS | Service n 0
Contact: ”Owner / Karen Cato [ Performance: —
[Phone / Fax: [|713-991-1089 / 713-991-3971 NI"{:"I)SOC;;:?" Satisfactory| Unsatisfactory
Email '
rdiress: | [ N Delegeted
. Exempt, and
Ethnicity /5 /¢ Blanket POs:
Gender: :
- - Exceptional
Biisiness Mategal Handhng, Lockers, Performance
Description: Shelving, Mezzanine, Hand Trucks, Reports:
" |[Pallet Racks, Bins etc
Business COMMODITIES
Category:  |WHOLESALER/RESELLER (07)
Small
Business: i
1 vendor found where vendor name begins with 'texas storage systems'.
12/5/2011

http://www.window state.tx.us/cgi-bin/cmbl/hubonly
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Owens, Lissa

“rom:
int: Saturday, December 03, 2011 9:54 PM
10: Owens, Lissa :
Subject: Delivered: FW: Scientific Games Wood Pallets Bid Opportunity - 12/3/11
Attachments: delivery-status.txt

Your message was delivered to the recipient.
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From: Owens, Lissa Sent: Sat12/3/2011 %43 PM
To: Owens, Lissa

e Tx. Gov’t Code

Bee

Subject FW: Scientific Games W_ood_PfII:ts Bld E;Lpnrlunﬂy- 12311 | §552.137

‘A Message. | (] Lottery - Waod Pallets RFQ tev2.doce 107 KB)

Stientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualified, certified HUB' in the state of Texas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

* Wood Pallets

Please sea the attached RFQ {Request for Quotation] and, i interested, provide your response by the deadline of December 13", 2011 - S:pm CST {Central Standard Time).
Contact me should you have ony questions coacerning this solcitation,

Thank you.

Lissa]. Owens

St. Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 2304346 eell

(770) 664-3882 fax

SGE

SCANTIHG SAMES

€ 2008 by Scientific Games Intemational, Inc. All ights reserved.
Allinformation and materials contained herein are the exclusive properly of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system o transmitted in
any [om by any means, without the prior written approval of Scientific Games Intemational, (nc
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You forwarded this message on 125/201) S04 AN, . O i

From: Owens, Lissa Sent: Mon12/5/2011 9:41 AM

?L i Tx. Gov’t Code

Be _ §552.137

Subject Stienific Games Wood Pallets Bid Opportunity - 12/5/11

i Message | 5_1_]11( Lottery - Wood Pallels RFQ rev2 125 11.doc (107 XE)

Scientific Games, a globa supplier of solutions to lottery and gaming organizations worldwide with over 120 national and intemational customers is sourcing qualified, certified HUB's in the state of Texas
whe can provide the following products and/or sexvices pending a contract award of the Texas Lottery RFP 362-12-0001:

¢« Wood Pallets

Please see the attached RFQ {Request for Quotation) and, f interested, provide your esponse by the deadline of December14%, 2011 - 5:pm (ST (Central Standard Time].

Contact me should you fiave any guestions concerning this sofiitation.

|
: Thank you,

‘ Lissa |. Oens

St. Buver & Diversity Program Manager

Scientific Games

(770} 664-3718 office

(678) 230-4346 cell

(710} 664-3862 fax

| Iul.

v
| 1
WAJE

| SRIINTING Gl

| € 2008 hy Scientific Games Intemational, Inc. All rights reserved.
| All information and materials conlained herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in
! any form by any means, without the prior wrillen apgroval of Scientific Games Intemational, Inc
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From: Oviers, Lissa Sent: Mon1/9/20129:58 AN
To: Onens, Lissa e
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¢
e o - §552.137

i Message | BE)xLotiery- Wood Pallets RFQ1912.doc 10715

| Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers i sourcing qualfied, certified HUB's in the state of Texas
who can provide the folowing products and/or services pending a conteact award of the Texas Lottery RFP 362-12-000:

¢ Wood Paliets

Please see the attached RFQ {Request for Quotation) and, if interested, provide your respanse by the deadiine of January 10" 2012 - 5:pm CST {Central Standard Time).
Contact me should you have any questions concerning this solicitation,

Thank you,

Lissa [, Owens

St. Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 230-4346 cell

(770) 664-3882 fax

l’?
Il:

STHATIG GRS

© 2008 by Scientific Games Inemational, Inc. All rights reserved.
Allinformation and materials contained herein are the exclusive properly of Scientific Games nfemational, Inc. No portion of these materials may be reproduced, stored in a reirieval system or transmilfed in
any form by any means, without the prior written approval of Scientific Games Intemational, Inc
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SCIENTIFIC GAMES"

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Wood Pallets

12/02/11

1. Introduction

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems, SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Wood Pallets contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Product Specifications: Wood Pallets

SG SKU# Description Est. Annual Qty
01-100-5022 | Wood Pallet 48" x 40", 3 STRINGERS, 5 1500
TB, 4 BB 1" X 6", 4-Way, GREEN
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3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Poteritial Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

e

\\\\\ Activity Date
RFQ sent out to suppliers December 3, 2011
Supplier Response Deadline December 13,2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.
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It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4  Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.
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4.7  Ownership of Proposals

Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon
receipt and will not be returned.

4.8 ' Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4,12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4,15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4,16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
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The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG* customer contract requirements. Follow up searches may be
conducted annually thereafter.

Page 5 of 7



\All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 |Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Wood Pallets:

SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH | TOTAL (8)
04-100-5023 | Wood Pallet 48" x 40", 3 STRINGERS, 5 TB, 4 BB 1500
1" X 6", 4-Way, GREEN
Company Name Date
Contact Name Signature
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SCIENTIFIC GAMES.

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Wood Pallets

12/05/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Wood Pallets contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1  Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2  Product Specifications: Wood Pallets

SG SKU# Description Est. Annual Qty
01-100-5022 | Wood Pallet 48" x 40", 3 STRINGERS, 5 1500
TB, 4 BB 1" X 6", 4-Way, GREEN
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3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

. Activity . " ' Date
RFQ sent out to suppliers December 5, 2011
Supplier Response Deadline December 14,2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.
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It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.
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4.7 Ownership of Proposals

Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon
receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
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The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4,19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

N

1Al respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

Wood Pallets:
SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH | TOTAL ($)
04-100-5023 | Wood Pallet 48" x 40", 3 STRINGERS, 5 TB, 4 BB 1500
1" X 6", 4-Way, GREEN

Company Name

Date

Contact Name

Signature
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Wood Pallets

1/9/12

1.1 Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Wood Pallets contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Product Specifications: Wood Pallets

SG SKU# Description Est. Annual Qty
01-100-5022 | Wood Pallet 48" x 40", 3 STRINGERS, 5 1500
TB, 4 BB 1" X 6", 4-Way, GREEN
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3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
¢ Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

mp  Activity  Date
RFQ sent out to suppliers January 9, 2012
Supplier Response Deadline January 19, 2012 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 20, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.
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It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration.of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.
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4.7 Ownership of Proposals

Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon
receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4,9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
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The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

Wood Pallets:

SG SKU# DIMENSIONS & SPECS QTY
EACH PRICE/EACH | TOTAL (§)
04-100-5023 | Wood Pallet 48" x 40", 3 STRINGERS, 5 TB, 4 BB 1500
1" X 6", 4-Way, GREEN
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (AttachmentB) o

I Enter your company's name here:  Scientific Games Requisition #:  362-12-0001

MPORTANT: It you responded “No’ to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed *HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, Item b of the completed HSP form. You may photo-copy this page or
download the form at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

Gl (o] =5l SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, ltem b, of the completed HSP form for which you are completing
this attachment.

item#: 6 Description: Holographic Paper

Ealm“:ﬂ MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protégé.
(] - Yes (If Yes, to continue to SECTION B4.)
(X - No / Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-pian/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time pericd, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/fwww.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status
code "A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you nofified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat(?“ mzi;:yys)ent Did the HUB Respond?
Worthington Paper 1752569573400 | 12 1 04 111 X-Yes [J-No
Just Papers 1421674475600 | 12 1 04 111 O-Yes [X-No
Spectrum Paper Co., Inc. 1742983924800 | 01 / 05 112 O-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwhb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

I
_ o Date Notice Sent Was the Notice
MinorityWomen Trade Organizations or Development Centers (mmiddyyyy) Accepted?
Women Contractor's Association 12 104 111 XI-Yes [1-No
American Indian Chamber of Commerce-TX 12104 111 X-Yes [J-No

Page 1 of 2
(Attachment B)




HSP Good Faith Effort - Method B (Attachment B) cont

l Enter your company's name here:  Scientific Games Requisition # 362-12-0001

SECTION 2.8 SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB (Required if Texas Dollar Amount of Contract
Certlfied HUB)

Hazen Paper O-Yes [X-No $267,500 5.35%
[J-Yes [J-No %
[J-Yes [J-No
[J-Yes [-No
[O-Yes [1-No
[J-Yes [J-No
[O-Yes [J-No

%

%

%

%

@ | N | N | | H | o

%

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

Scientific Games selected the vendor, Hazen Paper, based on their ability to provide SG with the best overall value.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide

stice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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Tx. Gov’t Code
§552.137

Comptroller's Tax Status This Vendor

CMBL/HUB Vendor Detail
I\\I/endor FD / 1742983924800 / 87102 Comptroller Lookup Any Vendor
umber:
HUB Vend
A (HUB on CMBL R0
Status: A (HUB on ) Performance|  S€ore # of POs
HUB Commodity " 0
EXpire 12-OCT-15 Delivery: —
Date: ;
Commodity % 0
xzrrfe‘?r SPECTRUM PAPER CO., INC. Performance: —
: Service " 0
Vendor 27 CONCORD ST. Delivery: —
Address: EL PASO, TX 79906 =
USA Service a 0
Performance: -
County: EL PASO
Non-Scored Satisfact U if:
Contact: Pres./A. Maxine Brown Reports: atisfactory |Unsatisfactory
Phone /9155950020 / 915-595-3435 Delegated,
Fax: Exempt, and
Email ‘ Blanket POs:
Address: Exceptional
Ethnicity / Performance
Gender: o Reports:
Copy/Printing/Computer/Carbonless
Paper Products Floor Care Products
Disposable Plastic & paper Non-Food
Business Products Packaging/Shipping Products
Description: ||Janitorial Equipment/Products
Office/Computer Supplies Office
Furniture/Space Planning Chemicat
Products
Business COMMODITIES
Category: |[WHOLESALER/RESELLER (07)
Small
Business: i
1 vendor found where vendor name begins with 'spectrum paper’.
1/4/2012

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

Results for HUBs only Search

e : Y5C¢

] CMBL/HUB Vendor Detail

Page 1 of 1

Offset piper

Tx. Gov’t Code
§552.137

Comptroller's Tax Status This Vendor

Comptroller Lookup Any Vendor

I\\I’endor D711 421674475600 / 23707
umber: _
HUB Status:||A (HUB on CMBL) I Vendor
HUB Expire Performance Score # of POs
. 26-AUG-13 —
Date: Commodity . 0
Delivery: -
Vendor ;T PAPERS e
Name: Commodity " 0
Vendor  |[P.O. BOX 161013 Performance: —
Address: AUSTIN, TX 78716 Service > 5
County:  [TRAVIS Delivery: ||  —
. ||[CAROLINE JUST OR MICHELLE |f|[Service " 0
Contact: Performance: —
JUST
Phone / Fax:||512-263-1923 / 512-263-9298 Ng;socr‘i:?d Satisfactory||Unsatisfactory
Email '
Address: Delegated,
— Exempt, and
Ethnicity /|y ¢ Blanket POs:
Gender: -
; - Exceptional
provide products and solutions - Performance
BusThess printing paper anfi envelopes, Jgnltorxal Reports:
Descrintion: products and equipment, graphics
escription: A .
products and equipment, packaging
products and equipment
BUILDING CONSTRUCTION,
Business INCLUDING GENERAL
Category: [CONTRACTORS AND OPERATIVE
BUH.-DERS(02) —
qull v
Business:
=
1 vendor found where vendor name begins with 'just papers’.
12/5/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

I CMBL/HUB Vendor Detail

|

COVE # (45 -6F
Offset’ paper

Results for HUBs only Search

Comptroller's Tax Status This Vendor

Page 1 of 1

Tx. Gov’t Code
§552.137

;I]endor FD/ 1752569573400 / 10759 Comptroller Lookup Any Vendor
umber:
HUB Status: [[A (HUB on CMBL
’ = %1s ”_ ( - ) I Per—‘;——si‘ll?l(;;ce Score # of POs
HUB Expire Jl3) MAY-12 —————
Date: Commodity 2 0
Vendor WORTHINGTON PAPER CO. Delivery: -
Name: INC. Comodlty I 0
Vendor P.0. BOX 116672 Performance: —
Address: CARROLLTON, TX 75011-6672 | Service Delivery: | * J[ 0 j
[County: [pALLAS [Service i .
]Contact: ”John Gibson | Performance: _
[Phone / Fax: ||972-896-4606 / 972-395-3788 ||| Non-Scored g, i o oy Unsatisfactory
- Reports:
Email
Address: Delegated,
— Exempt, and
Ethnicity / BL/F Blanket POs:
Gender: -
- — — Exceptional
Business Printing and Writing Paper Performance
Description: |[Wholesalers Reports:
Business COMMODITIES
) WHOLESALER/RESELLER
Category: (07)
Small
Business: i
I vendor found where vender name begins with 'worthington paper'.
12/5/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Owens, Lissa

“rom:
int:
To:
Subject:
Attachments:

Your message

System Administrator [postmaster@cont.scientificgames.com]
Sunday, December 04, 2011 2:55 PM

Owens, Lissa

Relay report: 2.0.2 (Message relayed) _
delivery-status.txt; message-header.txt; Scientific Games Holographic Paper Bid Opportunity -

12/4/11

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj: Scientific Games Holographic Paper Bid Opportunity - 12/4/11
Sent:2011-12-04 14:54

was relayed to the following recipient(s):
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.

12
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Owens, Lissa

Tx. Gov’t Code

“rom:
nt: Sunday, December 04, 2011 2:55 PM §552.137
10: Owens, Lissa
Subject: Delivered: Scientific Games Holographic Paper Bid Opportunity - 12/4/11
Attachments: delivery-status. txt

Your message was delivered to the recipient.
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e B W8 i e BBl

“m@i Reply Fonard | Delete Mmtn crme Offer | Biotk ‘j%w”w Categorize Fellow Merkas
ol Il Folder> Rule Adions~ | Sender — * Up Unead | & SeEt-

ldmni iy ___'_::'_ liokEost 5 _ Optiens o Cimndi
You made changes 1o anathe copy of his eny This s he most recent version, Click here o see the offer versions, -
From: Ouers, Lissa Sent: Sun 12/4/2011 303 PM
To: Onens, Lssa
€t Tx. Gov’t Code

e w §552.137
Subjedt: Stientific Games Holagraphic Paper Bid Opportunity - 12/4/11

A Massage | )¢ Lottery - Holographic Paper reviRFQ.doc (168 KE)

| Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualified, certified HUB's in the state of Texas |~
! who can provide the following products and/ar services pending & contract award of the Texas Lottery RFP 362-12-0001:

o Holographic Paper

|
‘ Please see the attached RFQ{Request for Quotation) and, f interested, provide your respanse by the deadine of December 13", 2011 - 5:pm CST (Central Standard Time).

‘ Contact me should you have any questions concerning this solicitotion.

i Thank you.

Lissa |. Owens
8t Buyer & Diversity Program Manager
| Scientific Games
| (770)664-3718 office
(678) 2304346 cell
[ (770)664-3882 fax

e |

| LN famly

© 2008 by Scientific Games Intemational, Inc. All rights reserved.
Allinformation and materials contained herein are the exclusive propery of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, slorediin a refrieval system or transrtted in | |
| any form by any means, withaut the prior writen approval of Scientific Games Infenational, Inc '

A 1145 AM |
o w8
|§ il { 152012
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Message . .

prale Wi htio g iy e :
e =4 | ) Related v s :
Reply Reply Forward || Dafete Mmléﬁéiﬁ Other | Block oty | Cotequrize Follow Madkas: |~ : o i
to Al | Folder~ Rule Adions> Sender — * Upv Uniead || N St .
ol G e (5 e - B\ e e ]
You made changes Lo anather copy o Ilﬂsﬁhm;ﬂhk it the most recant version, Clict here Lo see the olher veesions .
You Torwarded this message an 124201 302 A, . =
From: QOwens, Lissa Sent: Sun 12772011 255 PM
To: Ouens, Lissa

Tx. Gov’t Code

¢4
B
s W i —— sl (AR |

 Wessage QTX Lottery - Holographic Paper redRFQ dou (108 KB}

f ™=
| Y
Scientific Games, a global supplier of solutions to fottery and gaming organizations worldwide with over 120 national and international customers is sourcing quaified, certified HUB's in the state of Texas
who can provide the falfowing products and/or services pending a contract awasd of the Texas Lottery RFP 362-12-0001: .
o Holographic Paper
Please see the attached RFC:{Request for Quotation) and, i interested, provide your response by the deadline of December 13", 2011 - S:pm CST {Central Standard Time).
| Contact me should you have any questions concerning this solicitation.
Thank you.
i
Lissa ]. Owens
§t. Buyer & Diversity Program Manager
Scientific Games
(770) 664-3718 office
| (678) 2304346 cell
| (770) 664-3882 fax 3
SGE
BOIRTIR ;l\l‘lﬂ
€ 2008 by Scientilic Games Intemational, Inc. Al rights reserved
Allinformation and materials contained herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval syster or transmitted in
any form by any means, without the prior written approval of Scientific Games Intemational, Inc
|

M |
[ o |
i3 ¢ 152012
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B e

> i - — e A —_ i - —— - —
" dAfind P
e = | 1y Relaed
| Blotk ey | Categorize Follow Markas
to Al Folder Rule ﬁmum- Sender C Upr Uniead | Seled |
' Show | Reond: )| At‘.mni Sl L ke 6 Gptigng | Gl g
From: Owens, Lissa Sent: Thul/5/2012 1142 AM
To: Owens, Lsa A
G Tx. Gov’t Code

Subject Scientific Games Holographic Paper Bid Opportunity - 1/5/12

| Massage | BT Lottery - Holographic Paper 1512 RFQ.docx (103 KE)

A
Scientific Games, a globai supplier of solutions to lottery and gaming organizations worldwide with over 120 national and intesnational customers is sourcing qualified, certified HUB's in the state of Texas =
| wha can provide the following products andfor services panding a contract award of the Texas Lottery RFP 362-12-0001:

s

¢ Holographic Paper
| Please see the attached RFQ (Request for Quotation) and, ff interested, provide your sesponse by the deadline of January 17", 2012 - §:00pm CST {Central Standard Time}.
Contoct me should you hiave any questions concerning this solicitation.

Thank you,

Lissa ]. Owens

St Buyer & Diversity Program Manager
Scientific Games

(770 664-3718 office

(678) 230-4346 celt

| (770) 664-3882 fax

SGE

SCHNTRL GRS 4

e s

© 2008 by Scientific Games Intemational, Inc. All ights reserved.
Allinformation and materials contained herein are the exclusive property of Scientific Games Intemational, fnc. No portion of these materials may be reproduced, stored in a retrieval system or transnutted in
any form by any means, without the prior witten approval of Scientific Games Intemational, Inc

1142 AM

LR e
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Holographic Paper

12/04/11

|

1. Introduction

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Holographic Paper contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1  Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Product Specifications:

YR’09-YR’10
ITEM DIMENSTONS. &3 ShECS UNIT | ANNUAL QTY
1 Holographic Paperboard, 10 pt, C1S, Various ROLLS 88

Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for printing
over the film. Rolls to be 60” diameter, 6
Cores and 24.375” wide

2.3 Other Specifications
Page 1 of 7



¢ Ship to Location: Alpharetta, Georgia

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RF() Dates:
i  Activity 0 Date -
RFQ sent out to suppliers December 4, 2011
Supplier Response Deadline December 13,2011 — 5pm CST
Supplier Selection
e Contract contingent upon TLC RFP Award, SG

Compliance Review and mutual acceptance of
Terms & Conditions

December 20, 2011

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

Page 2 of 7



It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in the Supplier Feedback section of Appendix B ~ Proposal
Response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
*  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4,3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
c) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

Page 3 of 7



4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4,10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4,11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer
The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.

The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full

Page 4 of 7



access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers” and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG” customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. [ Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

ITEM DIMENSIONS & SPECS UNIT ANNUAL PRICE/ TOTAL (%)
QTY ROLL
1 Holographic Paperboard, 10 pt, C1S, Various | ROLLS 88
Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for
printing over the film. Rolls to be 60”
diameter, 6” Cores and 24.375” wide
TOTAL COST
Company Name Date
Contact Name Signature
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SG

SCIENTIFIC
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Holographic Paper

12/05/11

1. Introduction

1.1 Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Holographic Paper contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2  Product Specifications:

YR’09-YR’10
ITEM DIMENSIONS & SPECS UNIT ANNUAL QTY
1 Holographic Paperboard, 10 pt, C1S, Various ROLLS 88

Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for printing
over the film. Rolls to be 60” diameter, 6”
Cores and 24.375” wide

2.3  Other Specifications
Page 1 of 7



o Ship to Location: Alpharetta, Georgia

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

_ Activity At g -
RFQ sent out to suppliers December 5, 2011
Supplier Response Deadline December 14,2011 — Spm CST

Supplier Selection
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 . Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.
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It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in the Supplier Feedback section of Appendix B — Proposal
Response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
o  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

Page 3 of 7



4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon
receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4,11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer
The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.

The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
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access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

ITEM DIMENSIONS & SPECS UNIT ANNUAL PRICE/ TOTAL (8)
QTY ROLL
1 Holographic Paperboard, 10 pt, C1S, Various | ROLLS 88
Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for
printing over the film. Rolls to be 60”
diameter, 6” Cores and 24.375” wide
TOTAL COST
Company Name Date
Contact Name Signature

Page 7 of 7




1
: AEEER
SCIENTIFIC GAMES®

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Holographic Paper

01/05/12

1. Introduction

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Holographic Paper contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful

Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Product Specifications:

YR’09-YR’10
ITEM DIMENSIONS & SPECS UNIT ANNUAL QTY
1 Holographic Paperboard, 10 pt, C1S, Various ROLLS 88

Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for printing
over the film. Rolls to be 60” diameter, 6”
Cores and 24.375” wide

2.3  Other Specifications
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¢ Ship to Location: Alpharetta, Georgia

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an

attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

| Activity LRl Date
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17, 2012 — 5pm CST

Supplier Selection
e Contract contingent upon TLC RFP Award, SG January 19, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

4, RFO Terms and Conditions
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It is consented that by submi&ing a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in the Supplier Feedback section of Appendix B — Proposal
Response.

4.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
c) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products
At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or

financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

Page 3 of 7



4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer
The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.

The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
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access to the records to be maintained by the Supplier pertinenf to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4,19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If; during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s mname,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s
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Appendix B: Proposal Response

ITEM DIMENSIONS & SPECS UNIT ANNUAL PRICE/ TOTAL ($)
QTY ROLL
1 Holographic Paperboard, 10 pt, C1S, Various | ROLLS 88
Patterns as requested, holographic film
laminated to the coated side. Film side must
have clear primer coating to allow for
printing over the film. Rolls to be 60”
diameter, 6” Cores and 24.375” wide
TOTAL COST
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Aftachment B) oo

| Enter your company's name here:  Scientific Games Requisition #:  362-12-0001

MPORTANT: I you responded “No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, ltem b of the completed HSP form, You may photo-copy this page or
download the form at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

S I[o{N-BM SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

ltem#: 7 Description: Coated Paperboard

Eﬂimrﬂ MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protégé.
(1 - Yes (If Yes, to continue to SECTION B-4.)
X - No / Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

S i[o] N2 NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to nofify the Texas certified HUBs and minority or
'omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBs, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status

code "A” signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you nofified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat&mg‘;":’ys)e"t Did the HUB Respond?
Just Papers 1421674475600 | 12 1 05 /11 O-Yes X -No
Worthington Paper 1752569573400 | 12 / 05 /11 X-Yes [J-No
Spectrum Paper Co., Inc. 1742983924800 | 01 / 05 /12 O-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

T
- e Date Notice Sent Was the Notice
MinorityMWomen Trade Organizations or Development Centers (mmiddigyyy) Accepted?
Women's Business Council - Southwest 12105111 X-Yes [J-No
American Indian Chamber of Commerce-TX 12 105 /111 Xl-Yes [J-No

Page 1 of 2
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HSP Good Faith Effort - Method B (Attachment B) cont

I Enter your company's name here:  Scientific Games Requisition #. 362-12-0001

SECTION 2l SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate

whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB (Required f Texas Dollar Amount of Contract
Certified HUB)

Worthington Paper - VID# 1752569573400 R-Yes O-No | 1752569573 | 955,000 19.10%
[J-Yes [J-No %
[J-Yes [1-No
[J-Yes
[J-Yes
[J-Yes
J-Yes

%

-No %

-No %

-No %

%

ogog|o

-No

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide

otice as soon as practical to all the subcontractors (HUBs and Non-HUBs) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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(Attachment B)



Results for HUBs only Search ol E: s ?J Page 1 of 1

Oféef /4//"_ Tx. Gov’t Code
Results for HUBs only Search 5552137

| Comptroller's Tax Status This Vendor

| CMBL/HUB Vendor Detail
Vendor ?D 1421674475600 / 23707 Comptroller Lookup Any Vendor
Number:
HUB Status:||A (HUB on CMBL
= [A (HUB on ) | Per‘;z'r‘g‘;rn |l Seore # of POs
HUB- Expire 26-AUG-13 e e
Date: Commodity * 0
Delivery: ==
Vendor || 59T pAPERS el
Name: Commodity " 0
Vendor  [|P.0. BOX 161013 Performance: —
Address: AUSTIN, TX 78716 Service : o
[County:  |[TRAVIS |[|[Delivery: —
~ |[CAROLINE JUST OR MICHELLE || ||Service x 0
Contact: JUST Performance: —
Phone / Fax:|[512-263-1923 / 512-263-9298 | Nﬁn-Scired Satisfactory||Unsatisfactory
eports:
Email E
Address: Delegated,
— Exempt, and
Ethn1c1t.y ! lwo/F Blanket POs:
Gender: .
: = Exceptional
provide products and solutions - Performance
Description: P quip » 8Tap

products and equipment, packaging
products and equipment

BUILDING CONSTRUCTION,
Business INCLUDING GENERAL

Category: |[CONTRACTORS AND OPERATIVE
BUILDERS (02) ’ =

Small

) Y
Business:

1 vendor found where vendor name begins with just papers’.

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 12/13/2011
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Results for HUBs only Search (o0f * (95 1o $/ Page 1 of 1
Off5ET AR~
Results for HUBs only Search I Govt Code

r CMBL/HUB Vendor Detail | Comptroller's Tax Status This Vendor
VendorID/ 1165566573400 / 10759 Comptroller Lookup Any Vendor
Number:
HUB Status: [[A (HUB on CMBL
| - 1.15 JA( = ) | Penz‘slrli(;;ce Score # of POs
HUB Expire 31 MAY-12 ———
Date: Commodity N 0
Vendor WORTHINGTON PAPER CO. Delivery: —
Vendor P.0. BOX 116672 Performance: —
Address: CARROLLTON, TX 75011-6672 |§ervice Delivery: * ” 0
|County: [DALLAS Service . :
|Contact: “John Gibson Performance: =
=

Phone / Fax: |[972-896-4606 /972-395-3788 ||| Non-Scored g ;i r ctory|Unsatisfactory

= Reports:
Email
Address: Delegated,

o Exempt, and
Ethnicity /o /¢ Blanket POs:
Gender: =

: — . Exceptional
Business Printing and Writing Paper Performance
Description: |[Wholesalers Reports:
Business COMMODITIES

. WHOLESALER/RESELLER

Category: (07)
Small
Business: Y

1 vendor found where vendor name begins with 'worthington paper'

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly 12/13/2011
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Results for HUBs only Search

Results for HUBs only Search

COE: (Y5 6Y
Offsel Poyet”

Page 1 of |

Tx. Gov’t Code
§552.137

| CMBL/HUB Vendor Detail ] Comptroller's Tax Status This Vendor
Vendor FD / 1742983924800 / 87102 Comptroller Lookup Any Vendor
Number:
HUB I Vendor
Status: A (HUB on CMBL) Performance || S€Ore # of POs
HUB Commodity " 0
Expire 12-OCT-15 Delivery: =
Date: 5
Commodity * 0
Vendor llqppCTRUM PAPER CO., INC. Performance: —
Name: -
Service o 0
Vendor 27 CONCORD ST. Delivery: —
Address: EL PASO, TX 79906 :
USA Service " 0
Performance: —
[County:  [[EL PASO I
Non-Scored Satisfact Unsatisfact
[Contact: “Pres./A. Maxine Brown Reports: atisiactoryjnsatisiactory
Phone /= l915.595-0020 / 915-595-3435 Delegated,
Fax: Exempt, and
Email Blanket POs: |
Address: Exceptional
Ethnicity / Performance
Gender: J AU Reports:
Copy/Printing/Computer/Carbonless
Paper Products Floor Care Products
Disposable Plastic & paper Non-Food
Business Products Packaging/Shipping Products
Description: |{Janitorial Equipment/Products
Office/Computer Supplies Office
Eurniture/Space-Rlanning Chemical
Products
Business COMMODITIES
Category: ||[WHOLESALER/RESELLER (07)
Small
Business: Y
1 vendor found where vendor name begins with 'spectrum paper'
1/4/2012

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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'.Tmting' Reply Reply Forward  Delete Movelo Creste Olher  Block 1 ot ank Caltgarlzl Follow Markas |

toall Folder= Rule. Adions v || Sender Up Unread | W S~
‘. Show |1 | Respond Addions - Junk fnsll ik options L0 Find
From: Owens, Lissa Sent Mon 12/5/2011 330 AM
Toe Ovens, Lisss
(c i
Bee Tx. Gov't Code
Subjedl SUCTIUL Baity LUaitu rapcivuaiv viu tiwlvllulllt] T vy § 5 5 2 . 1 3 7

™ H;;s;& | @n Lottery - Coated Papetboard rev2 RFQ.doon 109 KE)

: Scientific Games, a global supplier of solutions to lottery and gaming osganizations worldwide with over 120 national and intemationat customers is sourcing qualified, certified HUB's in the state of Texas
who tan provide the following products and/or services pending 2 contract award of the Texas Lottery RFP 362-12-0001:

+  Coated Paperboard

Please see the attached RFQ (Request for Quotation} and,  interested, provide your response by the deadline of December 14, 2011 - S:pm CST {Central Standard Time),
Contact me should you have any questions concerning this soficitation.

| Thank you.

Lissa ]. Owens

$t. Buyer & Diversity Program Manager
Scientific Games

(T703664-3718 office

| (678) 230-4346 cell

(770) 664-3882 fax

SGE=.".

SRR AN

| | € 2008 by Scieniific Games Intemational, Inc. Al nghts reserved
| Allinformalion and materials contained herein are the exclusive prapedy of Scientific Games (ntemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in
any fom by any means, without the prior witten approval of Scientific Games Intemational, Inc

IZ(ISP

] »

| P—
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Repend s ks ople )L g |
From: Owens, Lissa Sent: Thu 1/5/20£212:12 PM
To: Orviens, Lissa
@ Tx. Gov't Code

o [ sss2050
Subjet: Stientific Games Coated Paparboard Bid Opportunity - 17512

A Message | [E]m Lottey - Coated Papesboard rev2 1 5 12 RFQ.docx 10918)

Stientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualified, certified HUB's in the state of Texas
| who can provide the foFowing products and ot services pending a contract award of the Texas Lottery RFP 362-12-000L:

E—————r—g .

s Coated Papesboard

| Please see the attached RFQ (Request for Quetation) and, i interested, provide your response by the deadiine of January 17", 2042 - 5:80pm CST [Central Standard Time).
|

i Contact me should you have ony questions concerning this solictation,

Thank you.
| |
| |

Lissa | Owens }
' Sr. Buyer & Diversity Program Manager |
Scientific Games )
(770) 664-3718 office |
(678) 230-4346 cell ‘

(770) 664-3881 fax |

G |

‘ SCIRTITS BNt

| € 2008 by Scientific Games Intemational, Inc. All ights reserved.
Allinformation and materials contained herein are the exclusive property of Scientific Games Infemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitled in

|
|
|
any form by any means, without the prior written approval of Scientific Games Intemational, Inc i
|
|
|
I
|
|
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Owens, Lissa

“rom:
.ent:
To:
Subject:
Attachments:

Your message

System Administrator [postmaster@cont.scientificgames.com)
Monday, December 05, 2011 8:31 AM

Owens, Lissa

Relay report: 2.0.2 (Message relayed)
delivery-status.txt; message-header.txt; Scientific Games Coated Paperboard Bid Opportunity

- 12/56/11

From: Owens, Lissa <Lissa.Owensf@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj:

Scientific Games Coated Paperboard Bid Opportunity - 12/5/11

Sent:2011-12-065 08:29

was relayed to the following recipient(s):
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

“Krom:
ent: Monday, December 05, 2011 8:31 AM
fo: Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Coated Paperboard Bid Opportunity
- 12/5/11

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj: Scientific Games Coated Paperboard Bid Opportunity - 12/5/11
Sent: 2011-12-085 08:29

was relayed to the following recipient(s):

Tx. Gov’t Code
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.

12
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ENTIFIC GAME

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Coated Paperboard
12/05/11

1. Introduction

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Coated Paperboard contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

2.2 Service Requirements: Selected suppliers are expected to provide the following distributor and value-added services to
support SG with the purchase and supply of Coated Paperboard. Services can be provided as a cost plus, fixed fee or on
another basis.

Order management and tracking

Problem resolution

Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals
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A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
¢ Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

; ~ Activity 0 _ Date .
RFQ sent out to suppliers December 5, 2011
Supplier Response Deadline December 14,2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG December 20. 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
o  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
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e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July I, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
c) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4  Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the

proposal will likely be attached to the contract as exhibits.

4.9  Oral Agreements or Arrangements
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Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4,10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting. competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4,18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
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take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG* customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. [ Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services
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endix B: Proposal Response

DISTRIBUTIOR AND VALUE ADDED RESELLER PRICING STRUCTURE

DESCRIBE PROPOSED PRICING
ITEM | DESCRIPTION OF SERVICES REQUIRED STRUCTURE ANNUAL FEE ($)

1 Order management and tracking

Problem resolution
Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

N &l W

TOTAL PRICE

Company Name Date

Contact Name Signature
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LENTIFIC GAMES'

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Coated Paperboard
01/05/12

1. Introduction

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Coated Paperboard contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

2.2 Service Requirements: Selected suppliers are expected to provide the following distributor and value-added services to
support SG with the purchase and supply of Coated Paperboard. Services can be provided as a cost plus, fixed fee or on
another basis.

Order management and tracking

Problem resolution

Usage and receipts tracking and reporting

Invoice management

Product storage (optional)

Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

Page 1 of 7



A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:
G DAty e . Date
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17, 2012 — Spm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 19, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

4. RFO Terms and Conditions

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4,1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
o  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
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e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
c) Statutory Workers' Compensation as required by applicable law and Employer’s Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor
4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the

proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements
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Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
vroposal evaluation or associated award.

4,10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
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take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG” customer contract requirements. Follow up searches may be
conducted annually thereafter,
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 | Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services
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DISTRIBUTIOR AND VALUE ADDED RESELLER PRICING STRUCTURE

DESCRIBE PROPOSED PRICING
ITEM | DESCRIPTION OF SERVICES REQUIRED STRUCTURE ANNUAL FEE (8)

1 Order management and tracking

2 Problem resolution

3 Usage and receipts tracking and reporting

4 Invoice management

5 Product storage (optional)

TOTAL PRICE

Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Attachment B) o

| Enter your company's name here:  Scientific Games Requisition # 362-12-0001

MPORTANT: I you responded “No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed "HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, ttem b of the completed HSP form. You may photo-copy this page or
download the form at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, ltem b, of the completed HSP form for which you are completing
this attachment.

ltem#: 8 Description: Web Hosting Services

WMENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protégé.
[1- Yes (If Yes, to continue to SECTION B-4.)
- No / Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

Eaiaun NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available ontine
at http:/lwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmbihub.html. HUB Status
code “A" signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat&ﬂzmem Did the HUB Respond?
M&A Technology 1752132118600 | 12 / 09 /11 X-Yes [J-No
Webxess, Inc. 1742788625800 | 12 s 09 111 X -Yes [J-No
Lantell Systems, LLC DBA Lantel Systems 1383783123200 | 12/ 09 /11 [0-Yes [J-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at hitp://www.window.state.tx.us/procurement/prog/hub/mwhb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

N e Date Notice Sent Was the Notice
Minority/Women Trade Organizations or Development Centers (mmiddiyyyy) Accepted?
Women's Business Enterprise Alliance 12 109 /11 | X-Yes [J-No
American Indian Chamber of Commerce-TX 12109 111 X-Yes [J-No
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HSP Good Faith Effort - Method B (Attachment B) cont.

| Enter your company's name here:  Scientific Games Requisition #. 362-12-0001

SECTlON S8l SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB {Required i Texas Dollar Amount of Contract
Certified HUB)

M&A Technology - VID#1752132118600 -Yes [0-No | 1752132118 | 6500 13%
O-Yes [1-No %
[d-Yes [J-No
[]-Yes [J-No
O-Yes [J-No
[J-Yes [J-No
[J-Yes [J-No

%

%

%

%

“® | P | A | A | A |

%

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the reguisition, you are required to provide

stice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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Results for HUBs only Search

Results for HUBs only Search

Tx. Gov’t Code

§552.137

Page 1 of 1

Comptroller's Tax Status This Vendor

| CMBL/HUB Vendor Detail
xflrrf[?;rID / 1752132118600 / 52457 Comptroller Lookup Any Vendor
[HUB Status: [|A (HUB on CMBL) Nendor — 4 of POS
i Performance
HUB. Expire 18-DEC-11 e
Date: Commodity N 0
Delivery: _—
Vedor M&A TECHNOLOGY, INC. :
Name: Commodity % 0
Vendor 2045 CHENAULT DRIVE Performance: —
Address:  |CARROLLTON, TX 75006 Service ] .
USA Delivery: -
County:  [[DALLAS Service ) :
IContact: | Donna Shepard SR VP Performance: _
Phone / Fax: |[972-490-5803 / 972-490-0616 N}O{I;S;)Crfgfd Satisfactory||Unsatisfactory
Email -
Address: Delegated,
— Exempt, and
Bthnicity /|50 Blanket POs:
Gender: =
- = Exceptional
Computer systems,Companion Series ||| performance
. of Netbooks, servers, Service, Data T
gz:zzﬁfstsion' Center Hosting, Application specific L
PUO- I ardware development and design,
total IT solution provider
Business COMMODITIES
Category: MANUFACTURER (08)
Small ]
Business: X
1 vendor found where vendor name begins with ‘'m&a’.
12/8/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

Results for HUBs only Search
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Tx. Gov’t Code

§552.137

I CMBL/HUB Vendor Detail l Comptroller's Tax Status This Vendor
Vendor FD ! 1742788625800 / 02637 Comptroller Lookup Any Vendor
Number:
HUB Status: [[A (HUB on CMBL
0B st |4 0108 o B | poomer | sore | worron
HUB. Expire 26-JUL-15 ey
Date: Commodity R 0
Delivery: -
Vendor WEBXESS, INC. e
Name: Commodity - 0
Vendor 8900 BUSINESS PARK DR STE Performance: _
Address: 100 Service ®
AUSTIN, TX 78759-7404 Delivery: — 0
USA y
Service " 0
County: “ TRAVIS Performance: ==
Contact: Pres./Ray Ch: -
[ kil J Nom Scorfad Satisfactory | Unsatisfactory
IPhone / Fax: ||512-241-1777 / 512-241-1773 l Reports:
Email Delegated,
Address: _ Exempt, and
Ethnicity / Blanket POs:
ici
Gender:y AS/M Exceptional
Performance
WEB HOSTING, DESIGN AND Reports:
DEVELOPMENT, E-COMMERCE,
Business INTEGRATION, PROGRAMING.
Description: SEARCH ENGINE
PUON |l OPTIMIZATION AND
MARKETING, WEB MARKETING
AND INTEGRATIVE MARK.
Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)
Small
Business: 1
1 vendor found where vendor name begins with 'webxess'.
12/8/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

Results for HUBs only Search
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Tx. Gov’t Code
§552.137

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly

! CMBL/HUB Vendor Detail Comptroller's Tax Status This Vendor
Vendor FD ! 111383783123200 / 468492 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
2 l.ls ”_ ( = ) Per%:ril(;lce Score # of POs
HUB Expire Jl35 MAY-12 —_—
Date: Commodity e 0
Vendor LANTELL SYSTEMS, LLC DBA |||[Delivery: —
Name: LANTEL SYSTEMS Commodity . 0
Vendor 12 GREENWAY PLZ Performance: —
Address: SUITE 1100-149 Service .
HOUSTON, TX 77046-1203 Delivery: - 0
USA :
Service : 0
‘County: | HARRIS J Performance: =
Contact: Ben Akatsa -
‘ ” — l Non Scorfed Satisfactory | Unsatisfactory
Phone / Fax: |[877-445-2683 / [[|L_Reports:
Email Delegated,
aiiress: | NN Exempt, and
Ethmioity / Blanket POs:
ici
Gender:y BL/M Exceptional
Tor = l Performance
Business n omatlon Tecl(mjno ogy Reports:
Description: serv1ges,Manage Services, -
" ||Application and Server Hosting
Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)
Small
Business: u
1 vendor found where vendor name begins with 'lantell systems'.
12/8/2011
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Owens, Lissa

From: System Administrator [postmaster@cont.scientificgames.com]
ent: Friday, December 09, 2011 4:07 PM

(0 Owens, Lissa

Subject: Relay report: 2.0.2 (Message relayed)

delivery-status.txt; message-header.txt; Scientific Games Web Hosting Services Bid
Opportunity - 12/9/11

Attachments:

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj:Scientific Games Web Hosting Services Bid Opportunity - 12/9/11
Sent:2011-12-09 16:06

was relayed to the following recipient(s):
Tx. Gov't Code
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

From:
ent: Friday, December 09, 2011 4:07 PM
.0 Owens, Lissa
Subject: Relay report: 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; Scientific Games Web Hosting Services Bid

Opportunity - 12/9/11

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owensf@scientificgames.com>

Subj: Scientific Games Web Hosting Services Bid Opportunity - 12/9/11
Sent: 2011-12-09 16:06

was relayed to the following recipient(s):

§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Owens, Lissa

“From: System Administrator
lo: Maggie Trevino
Sent: Monday, December 12, 2011 7:13 AM
Subject: Delivered: Scientific Games Web Hosting Services Bid Opportunity - 12/9/11

Your message
To: Owens, Lissa
Subject: Scientific Games Web Hosting Services Bid Opportunity - 12/9/11
Sent: 12/9/2011 4:07 PM

was delivered to the following recipient(s):

Maggie Trevino on 12/9/2011 4:07 PM



Tx. Gov’t Code

. §552.137
Owens, Lissa
“rom:
ent: Monday, January 09, 2012 8:39 AM
To: Owens, Lissa
Cc: Donna Shepard
Subject: RE: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ
12/9/11
Hi Lisa,

I have answered the questionnaire with the exception of a couple of the power questions.
I am getting with Russ this morning to finish them and | will forward on to you.

Thank you

Kathie

From: Owens, Lissa [mailto:Lissa.Owens@scientificgames.com]

Sent: Monday, January 09, 2012 7:23 AM

To: Kathie Conway

Cc: Donna Shepard

Subject: FW: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ 12/9/11

Importance: High

Kathie,

I just left you and Donna Shepard a voice message concerning the attached form. In order to complete our evaluation
~f your bid response, we request that you complete this form and return to us by 5pm CST today.

Please let me know if you have any questions or concerns.

Thank you.

Lissa J. Owens

Sr. Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 230-4346 cell

(770) 664-3882 fax

SCIENTIFIC GAMES

© 2008 by Scientific Games International, Inc. All rights reserved.
All information and materials contained herein are the exclusive property of Scientific Games International, Inc. No portion

of these materials may be reproduced, stored in a retrieval system or transmitted in any form by any means, without the
prior written approval of Scientific Games International, Inc
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From: Owens, Lissa
Sent: Tuesday, January 03, 2012 2:03 PM

_To:
‘'ubject: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ 12/9/11

~mportance: High
Kathie,

As | stated in my voice message earlier, we currently evaluating your bid response and need additional information.
Please complete the attached questionnaire and return to my attention by 12pm CST, Thursday, January 5™, 2012.

Contact me if you have any questions.

Thank you.

Lissa J. Owens

Sr. Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 230-4346 cell

(770) 664-3882 fax

SCIENTIFIC GAMEY

) 2008 by Scientific Games International, Inc. All rights reserved.
Jinformation and materials contained herein are the exclusive property of Scientific Games International, Inc. No portion

of these materials may be reproduced, stored in a retrieval system or transmitted in any form by any means, without the
prior written approval of Scientific Games International, Inc

This communication (including any attachments) is intended for the use of the intended recipient(s) only and
may contain information that is confidential, privileged or legally protected. Any unauthorized use or
dissemination of this communication is strictly prohibited. If you have received this communication in error,
please immediately notify the sender by return e-mail message and delete all copies of the original

communication. Thank you for your cooperation.
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From: Onwens, Lissz Sent: Fril2872011 407 PM
To: Owens, Lissa
e

| Message | l'-_if}rx Lottery - Web Hosting Services revl 128 11 RFQ.dorx (113 KB)

I
Sllbj!q:‘_  CIGIITNK Gales SYED U TS - §552.137 -

=L — e —~ = —

|
| Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualfied, certified HUB's in the state of Texas
| who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

¢ WebHosting Services
Please see the attached RFQ {Request for Quotation) and, if interested, provide your response by the deadline of December 21, 2011 - 5:pm (5T {Central Standard Time).
Contuct me shoultd you have any questions concerning this solicitotion.

! Thank you.

4] Owens
Sr. Buyer & Diversity Program Manager
Scientific Games
(770)664-1718 office
{678) 230-4346 cell
{770) 664-3882 fax

SOINTIIL oy

€ 2008 by Scientific Games Intemational, Inc. All rights reserved.
All information and materials contained herein are the exclusive property of Scientific Games Intemational, Inc. Ho portion of these materials may be reproduced, stored in a retrieval system or transmitted in

any form by any means, without the prior written approval of Scientific Games Intemational, Inc
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(c
Subject IMPORTANT: Data Center Evaluation Form for TX Lattery - Web Hosting Services RFQ 128911

Sent: Tue 1/3/2012 203 PM

I Message | E)Data Center Evauation Form - BLANK - revised s 27 )

Kathie,

|
As§stated in my voice message earfier, we currently evaluating your bid response and need additionalinformation. Please complete the attached questionnaire and retura to my attention by 12pm (5T, |
|

Thursday, January 5, 2012, Contact me if you have any questions.

Thank you.

|

Lissa J. Owens

St Buyer & Diversity Program Manager
| Scientific Games

(770) 664-3718 office

(678) 230-4346 cell

(770) 664-3882 fax

SGE

SCHRNE GaHES

‘ © 2000 by Scientific Games Intemational, Inc. All rights reserved.

' Allinformation and materials contained herein are the exclusive property of Scientific Games lntemafional, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in

| any form by any means, without the prior wntten approval of Scientific Games Intemational, Inc
|
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This message s entwith Hhimportance, i E L =
QOwers, Lissa Sent: Mon1//20128:3 AM

From;

= _ Tx. Gov’t Code

¢ I 5552.137

Subject FAY: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Senvices RFQ 128111

_i Message | (F)ata Center Fvaluation Fort - BLANK - revisedadsx 27 16)

|

Kathie,

| }just loft you and Donna Shepard a vaice message concerning the attached form. 1n order to complete our evaluation of your bid response, we request that you complete this form and retur to us by
‘ Spm CSTtoday.

| Plaase et me know if you have any questions of concerns,

| Thankyou,

| Lissa]. Owens

| $r. Buyer & Diversity Program Manager
 Scientific Games

(770}664-3718 office

(678} 230-4346 cell

{770} 664-3882 fax
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BIEATIFIC GAMES

€ 2008 by Scientific Games Intemational, Inc. All ights reserved.
Al information and waterials contained herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or lransmitied in

any fom by any means, without the prior written approval of Scientific Games Intemaional, Inc

From: Owans, Lissa
Sent: Tuesday, January 03, 2012 2:03 PM

To: keonway@macomp.com
| Subject: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ 12/9/11

| Importance: High
|
| Kathe,

s I stated in my voice message earfer, we currently evaluating yous bid response and nead additionalinformation. Please complete the attached questionnaire and retum to my attention by 12pm CST,
‘ Thursday, January 5*", 2012, Contact me if you have any questions. :
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(o
Subject: RE: IMPORTANT: Dta Center Evaluation Form for TX Lottery - Web Hasting Services RFQ 12911

IMessage | ) copy of Daa Centr Evustion Form - BLANK- s

e i

This is the questionnaire that| have completed. Please fet me know if you have any questions.

Thanks,

1

Russ

From: Kathie Conviay i
Sent: Wednesday, January 18, 2012 11:10 AM

To: Russ W, Vaughn

Subject: FW: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ 12/9/11

Sorsy Russ,

Could you resend the questionnaire to Lisa.

fdon’t know f you have access to your email when you are in the field..
Kathie

From: Owens, Lissa [maitto:Lissa.Owens@stiantificgames.com

Sent: Wednesday, January 18, 2012 10:46 AM

To: Kathie Comway

Subject: RE: IMPORTANT: Data Center Evaluation Form for TX Lottery - Web Hosting Services RFQ 12/9/1%

Kathy,
tnever received it. Can you please have him re-send?

Thank you,

Ligsa |, Owens

5, Buyer & Diversity Program Manager
Scientific Games

| (770} 64-3718 cffice

| (678) 230-4346 cell

l (770} 664-3882 fax

SGE

SCPKHRE ENEY

2008 by Scientific Games Intemational, Inc. All fights reserved. |
| Al mfmmalmn and matenals confaingd herein are (he exclusive property of Sr:xermf ic Games Intemalional. Inc. No porfion of these materials may be reproduced, stored in a retriaval system or transmitted in ¥
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Web Hosting Services

12/09/11

1. Introduction

1.1 Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Web Hosting Services contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2. Scope
2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. The products
outlined are estimates only and do not constitute volume guarantees or commitments. SG will further refine its needs prior to
award and communicate those to selected Supplier(s).

2.2 Services Scope

I BASELINE REQUIREMENTS:
Servers: Hosted Quantity
Virtual Private Server with 2GBs RAM and 50GB Data Storage 2
Additional RAM (GBs) 4
Additional Data Storage (GBs) 150
Additional VCPU 1
8 IP Address Block (5 usable) 1
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Off Site Backup (GBs) 300
Managed Firewall 1
Connectivity / Co-location Quantity
1U space in shared cabinet with (1) 120VAC Power outlet per U 2

Ethernet Switched Port

1

10/100/1000Mbps Internet Port (primary port)

1

10/100/1000Mbps Internet Port (redundant port)

Managed DNS Service including up to 5 add's, updates, or removes per month

2.3 Additional Service Requirements
e Multiple Internet providers for redundancy
e Redundant networking equipment for high availability
e 24x7 monitoring
e UPS/filtered power with generator backup
e Documented disaster recovery procedures

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals

A. Suppliers should submit:

e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an

attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response

e Attached Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this

initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier

from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for

being non-responsive.

Table 3.2 Key RFQ Dates:
o . Activity L

Date

RFQ sent out to suppliers

December 9, 2011

Supplier Response Deadline

December 21, 2011 — 5pm CST

Supplier Selection
e  Contract contingent upon TLC RFP Award, SG
Compliance Review and mutual acceptance of
Terms & Conditions

December 27, 2011
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3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in the Supplier Feedback section of Appendix B — Proposal
Response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be payable by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4,3 Insurance

SG is either self-insured or maintains a coverage policy; therefore, all bids must be exclusive of insurance costs. Supplier shall at
all times during the term of this agreement have and maintain in full force and effect the following insurance coverage with
reliable insurance companies acceptable to SG:
a) Bodily Injury and Property Damage ($1 million comprehensive)
b) Commercial Auto Liability with Bodily Injury and Property Damage, including Owned, Non-Owned and Hired Auto
Liability ($500,000)
¢) Statutory Workers' Compensation as required by applicable law and Employer's Liability (or state approved self-
insurance).

Supplier shall also provide SG additional insured status and waiver of subrogation in SG’s favor

4.4 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.
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4.5 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.6  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.7 Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4.8 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.9 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.10 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.11 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.12 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.13 Proposal Disclosure Prohibition

Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in
disqualification.
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4,14 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

N

4.15 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.16 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.17 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4,18 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.19 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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Appendix A: Qualitative Questions

All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope s

Page 6 of 7




S Cost Per Total oo
Servers: Hosted Quantity Unit Cost - Comments / Descriptions
Virtual Private Server with 2GBs RAM
and 50GB Data Storage 2 $ $
Additional RAM (GBs) 4 $ $
Additional Data Storage (GBs) 150 $ $
Additional VCPU 1 5 $
8 IP Address Block (5 usable) 1 3 $
Off Site Backup (GBs) 300 $ $
Managed Firewall 1 $ $
Cost Per Total
Connectivity / Co-location Quantity Unit Cost Comments / Descriptions
1U space in shared cabinet with (1)
120VAC Power outlet per U 2 $ $
Ethernet Switched Port 1 $ $
10/100/1000Mbps Internet Port (primary
port) 1 $ $
9/100/1000Mbps Internet Port
redundant port) | $ $
Managed DNS Service including up to 5
add's, updates, or removes per month | $ $
RESPONSE
___ ADDITIONAL REQUIREMENTS: (Yes/No)
Multiple Internet providers for redundancy
Redundant networking equipment for high availability
24x7 monitoring
UPS/filtered power with generator backup
Documented disaster recovery procedures
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Attachment B) oo

| Enter your company's name here: Scientific Games Requisition #: 362-12-0001

MPORTANT: i you responded “No” to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, ltem b of the completed HSP form. You may photo-copy this page or
download the form at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

ltem#: 9 Description: Insurance Broker Services

—  ——
Esia“ﬂ MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protége.
(] - Yes (If Yes, to continue to SECTION B4.)
[X] - No I Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

EEIE“:!' NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/lwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status
code "A” signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice o that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat(?“ mg‘;:ws)em Did the HUB Respond?
Ableco Insurance Agency, LLC 1264768558000 | 12 + 22 111 X-Yes [J-No
James Hamilton Insurance Agency, Inc. 1300195068500 | 12 1 22 111 [1-Yes [X-No
Kingsbury Insurance Agency, Inc. 1742793926300 | 01 / 05 /12 O-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http:/lwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

.- s - Date Notice Sent Was the Notice
Minority/omen Trade Organizations or Development Centers (mmiddiyyyy) Accepted?
Women's Business Council - Southwest 12102 111 | X-Yes [1-No
Southwest Minority Supplier Development 12 102 111 | X-Yes [-No

Page 1 of 2
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HSP Good Faith Effort - Method B (Attachment B) cont.

I Enter your company's name here: Scientific Games Requisition # 362-12-0001

SECTlON 2 SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB (Required if Texas Dollar Amount of Contract
Certlfied HUB)

Yes [X-No $18,000 .36%
Yes [J-No

Beazley

%

Yes []-No %

0O-
-
0-
[0-Yes [1-No
0-
-
0-

%

Yes [J-No %

Yes [1-No %

%

N | N | P~ | n | A | P

Yes []-No

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

Scientific Games selected the vendor, Beazley, based on their ability to provide SG with the best overall value.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide
otice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency’s name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.

Page 2 of 2
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Results for HUBs only Search

Results for HUBs only Search

Page 1 of 1

Tx. Gov’t Code
§552.137

Comptroller's Tax Status This Vendor

| CMBL/HUB Vendor Detail |
Vendor ID / 1300195068500 / 61964 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
I 2 1_15 “— ( = ) J Per‘i%?::;:we Score # of POs
HUB Expire 55 pEB-14 —————
Date: Commodity * 0

JAMES-HAMILTON Delivery: —
Vendor Name: [|[INSURANCE AGENCY, Commodity N

INC , = 0

. Performance:
Vendor P. 0. BOX 496683 Service Delivery: i 0
Address: GARLAND, TX 75049-6683 =
Service " 0
lgounty: ”DALLAS J Performance: —
[ Contact: Pres/Elvenn J.A. Richardson ! Non-Scored . .
. Satisfactory|(Unsatisfactory
Phone / Fax: ||972-348-2468 /214-248-7352 Reports:
Email Delegated, Exempt,
Address: and Blanket POs:
Ethnicity / Exceptional
Gender:y &L /M Performance
: - = Reports:
Business Insurance services ( all lines)
Description: | brokerages and agencies
Business OTHER SERVICES
Cateoory: INCLUDING LEGAL
£01Y: SERVICES (06)
Small
Business: A
1 vendor found where vendor name contains 'hamilton insurance’
12/22/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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Results for HUBs only Search

Results for HUBs only Search

Comptroller's Tax Status This Vendor

Page 1 of 1

Tx. Gov’t Code

§552.137

B CMBL/HUB Vendor Detail |
Vendor FD / 1264768558000 / 466565 Comptroller Lookup Any Vendor
Number:
HUB Status: ||[A (HUB on CMBL
[ 2 1‘15 ”_ ( 2 ) J Pe:;.:::i(;;ce Score # of POs
HUB Expire 23-FEB-15 e
Date: Commodity * 0
Vendor ABLECO INSURANCE AGENCY, Delivery: _
Name: LLC Commodlty . 0
Vendor PO BOX 703308 Performance: —
Address: DALLAS, TX 75370 Service = 0
USA Delivery: =
[County:  |[DALLAS MEervice i .
|Contact: ”President / Sharon Lee J Performance: _
Phone / Fax:|[972-480-6032 / 972-480-6033 | Nﬁn-SCrzred Satisfactory||Unsatisfactory
eports:
Email P
Address: Delegated,
I Exempt, and
Ethnlcle ! lwo/F Blanket POs:
Gender: =
' Exceptional
AbleCo Insurance offers Work Comp, ||||performance
General Liability, Bonds, Business Reports:
Business Auto, Professional Liability, Life,
Descrintion: Health, Disability, Long-Term Care,
PHOIL | ~vitical Illness, & other Insurance
Products and Risk Management
Services.
Business OTHER SERVICES INCLUDING
Category: ||[LEGAL SERVICES (06)
Small
Business: Y J
1 vendor found where vendor name contains ‘ableco’.
12/22/2011

http://www.window.state.tx.us/cgi-bin/cmbl/hubonly
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KINGSBURY INSURANCE AGENCY, INC Vendor Detail Page 1 of 1
Tx. Gov’t Code

§552.137

KINGSBURY INSURANCE AGENCY, INC

Comptroller's Tax Status This Vendor

| CMBL/HUB Vendor Detail
Vendor FD / 1742793926300 / 83579 Comptroller Lookup Any Vendor
Number:
HUB Status: ||[A (HUB on CMBL
l atus J Al L ) Vendor Score # of POs
HUB Expire o TN Performance
Date: Commodity 5 0
Vendor KINGSBURY INSURANCE Delivery: .
Name: AGENCY, INC Commodity « 0
Vendor 2050 NORTH LOOP WEST Performance: gl
Address: SUITE 110 Service .

HOUSTON, TX 77018 Delivery: - g
[County:  |[HARRIS ([service . 5
[Contact: ”Jacquelyn Kingsbury |||[Performance: _
Phone / Fax: ||713-682-8600 / 713-682-8610 ||| Nen-Scored o, iistactory||Unsatistactory

= Reports:
Email
Address: Delegated,
= Exempt, and 0 0
EthnlCI‘fy/ WO /F Blanket POs:
Gender: =
Exceptional
ALL TYPES OF BUSINESS Performance 0
INSURANCE, CONTRACT SURETY |(|lReports: 8

Business BONDING, GROUP BENEFITS
Description: ADMINISTRATION AND

PROFESSIONAL EMPLOYMENT
SERVICES. SERVING COMPANIES
IN THE

Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)

Small

Business: Y

CMBL

Expire Date: JositES2

I Class-Item | Commodity Description (bold for all items in class)

953 || INSURANCE AND INSURANCE SERVICES, (ALL TYPES) B

953-77“Pr0perly and Casualty '
|comm0dity items shown for class 953 are available for the districts: 12,1 3,14,15,16}

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl(@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1742793926300 1/5/2012
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Tx. Gov’t Code

. 552.137
Owens, Lissa s

ant: ruesaay, vecemoer 27, 2011 9:22 AM

io: Owens, Lissa
Subject: Delivered: FW: Scientific Games Insurance Broker Services Bid Opportunity 12/22/11
Attachments: delivery-status.txt

Your message was delivered to the recipient.
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Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com}

‘om:
.ent: Tuesday, December 27, 2011 8:12 AM
To: Owens, Lissa
Subject: Relay report; 2.0.2 (Message relayed)
Attachments: delivery-status.txt; message-header.txt; FW: Scientific Games Insurance Broker Services Bid

Opportunity 12/22/11

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj: FW: Scientific Games Insurance Broker Services Bid Opportunity 12/22/11
Sent:2011-12-27 08:12

was relayed to the following recipient(s):

§552.137
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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. _ & Reloted
‘? _nga'qu Repnr R!W Fomvard  Déle ﬁ%mi@ Ciate Other | Block. | )t | Categorize Follow Markss || - :

Folde; Rule Adions®  Sender v Up~ Unreed | H %
1:_ Sﬁ@vziz‘,‘é . ___R_espis&ﬁm i _ Adidnp. MipkEll L Optibne 5_:!;_‘-_%%;*_'
From: Onwens, Lissa Sent: Thu12/22/201112:02 PH
Ta: Owens, Lissa

Tx. Gov’t Code
{c

Bec §552.137
Subject: Scientific Games Insurance Broker Services Bid Opportunity 12/2211

| Mesage | @]m Lottery - Insurance Broker Services revd RFQ,doc (110 KB}

— — -

& |

Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualified, certified HUB's in the state of Texas
who tan provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-000L:

s Insurance Broker Services :
Please see the attached RFQ {Request for Quatation] and, # interested, provide your respanse by the deadline of January 6, 2011 - S:pm CST {Central Standard Time). :
Contact me should you have ony questions concerning this solickation.

Thank you.
Lissa J. Owens
St. Buyer & Diversity Program Manager '
Scientific Games .
(770) 664-3718 office '
(678) 230-4346 c2ll
(770 664-3882 fax
Ne
: LLENTING BT
© 2008 by Scientific Games Intemational, Inc. All rights reserved.
Allinformation and materials containad herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in
| any farm by any means, without the prior witten approval of Scientific Games Intemational, nc
|
| v
G T [T 1]
T R :i,.k' - 1230M
| 8 152012
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0 |y Reated s

vsf}és»

| Rephy ﬁtﬁg Fow(f }erﬂe Moreto [lem Other | ot Categnrue Follo Matkss Jt “ A
' ‘:-":.“ Folder Rule Acions~ IScndu Upr: Unread i Seld™
s _a@@@@m e agiow | hebaal W g g
You mace chaige o anales copy of his e, Tis i mest resent vssion, ke o s the e vesons, e a
From: Owens, Lissa Sent: Tue 12/727/2001 8:12 AM
Toe Crvers, Lissa
(c Tx. Gov't Code

Subject: TOY L

A Message | 7 Lottery - Insurance Broker Semvices rev2 RFQdoox (110 K8}

e ¥

Scientific Games, a global suppher of solutions to lottery and gaming organizations worldswide with over 120 national and intemational customers is sourcing qualified, certified HUB'S in the state of Taxas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

| s (nsusance Broker Services

| Please see the attached RFQ,(Request for Quotation) and, f interested, provide your response by the deadline of January 6", 2011 - 5:pm CST {Central Standard Time).
: Contact me should you have any guestions concerning this soficitation,

| Thank you.

Lissa ]. Owens
 Sr. Buyer & Diversity Program Manager
 Scientific Games

(770) 664-3718 office

(678) 230-4346 cell
. (710)664-3882 fax

SGE

SCWNIAC GAMES

€ 2008 by Scientific Games intemational, Inc. All nghis reserved.
Allintormation and materials contained herein e the exclusive propedy of Scientific Games Itemational, Inc. No: portion of these materils may be reproduced, sfored in a relrieval system or ransmitted in
any fom by any means, without the prior writien approval of Scientific Games Intemational, Inc
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.
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UM |
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ges b another copy ofthis tem.This s the mostrecent version Cick hee to see the athervesions,

Sent Thul/5/201212:50 PM

Fromy Owens, Lssa
Tl Oets, Lssa Tx. Gov’t Code
G §552.137

Subject:  Sientific Games Insturance Broker Services Bid Oppartunity 1/5/12

i Message | ] Lotery - Insurance Broker Sendces ex215 12 RFQ o 10 K8

i
Scientific Games, a global supplier of solutions to fottery and gaming organizations workdwide with aver 120 national and international customers s sourcing qualified, certified HUB's in the state of Texas
who can provide the following products and/or services pending a contract award of the Texas Lottery RFP 362-12-0001:

| v insurance Broker Services
|

| Please see the attached RFQ {Request for Quotation] and, if interested, provide your response by the deadline of January 17, 2012 - 5:00pm (5T {Central Standard Time).

i[ Contoct me should you have any questions concerning this solicitation.

Thank you.

. Lissa . Owens

 §r. Buyer & Diversity Program Manager
 Scientific Games

| (770) 6643718 office

| (678) 2304346 cel

(770 664-3882 fax

SCURTFIE GANES

& 2008 by Scienlific Games Infemational, Inc. Al ighis reserved.
Allinformalion and materials contained herein are the exclusive propery of Scientific Games Intemational, Inc. No portion of these materals may be reproduced, stored in a retrieval system or transitled in

any fom by any means, without the prior written approval of Scientific Games Infemational, Inc
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ENTIFIC GAMES®
Scientific Games International, Inc.
Request for Qualifications (RFQ)

Insurance Broker Services

12/22/11

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Insurance Broker Services contingent upon
SG being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded
the Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1  Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

Service Requirements: Selected suppliers are expected to perform Insurance Broker Services for SG to include providing
Technology E&O (Errors and Omissions) Insurance from a Texas licensed insurance company and $2 million (USD) limit
of liability per claim.

NOTE: Specific policy information and requirements are not a part of this RFQ.

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals
A. Suppliers should submit:

e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

Page 1 of 7



B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

i Actvity/ (1T 1S e Date -
RFQ sent out to suppliers December 22, 2011
Supplier Response Deadline January 6, 2011 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 13 , 2011
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.
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4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.4 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.5  Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.6  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
4,7  Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.8 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.9 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consuitation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.10 Payments Against a Contract Award
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Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4,11 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.12 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.13 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4,14 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.15 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.16 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.17 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.18 Compliance with Law and Background Secreening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.
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In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG* customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No.

Question

Response

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services

Provide examples of types of E&O insurance
placements performed in the past and the
Insurance companies used.
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yendix B: Proposal Response

No. | Question YES NO
1 | Do you have experience brokering E&O (Errors and Omissions) technology
insurance for large companies with $1B of revenue or more on an annual
basis?
1b. | Are all your technology E&O insurance companies A+ rated by A.M. Best
Company or other insurance-rating and information agency?
3 | Do you have a broker team dedicated to technology E&O placements with in-
depth experience in placing coverage for technology and/or gaming
companies?
4 | Do you have in-house specialty claims personnel with technical expertise in
E&O technology policies? If yes, indicate the average years of experience.
PRICING STRUCTURE
e DESCRIPTION OF SERVICES DESCRIBE PROPOSED PRICING ANNUAL FEE (3)
REQUIRED METHOD AND/OR
PERCENTAGE (%)
1 Insurance Broker Services to include
providing Technology E&O (Errors and
Omissions) Insurance from a Texas licensed
insurance company and $2 million (USD)
limit of liability per claim.
TOTAL PRICE
Company Name Date
Contact Name Signature
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Insurance Broker Services

01/05/12

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Insurance Broker Services contingent upon
SG being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded
the Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

Service Requirements: Selected suppliers are expected to perform Insurance Broker Services for SG to include providing
Technology E&O (Errors and Omissions) Insurance from a Texas licensed insurance company and $2 million (USD) limit

of liability per claim.

NOTE: Specific policy information and requirements are not a part of this RFQ.

3. Instructions to Suppliers

3.1 RFQ Responses & Submission of Proposals
A. Suppliers should submit:

e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment
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B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
o Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

3.2 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

Al Activity i Date’ ' T
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17,2012 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 19, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

3.3 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

4.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.
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4.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

4.3  Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

4.4 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

4.5 Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

4.6  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.

4.7 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

4.8 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

4.9 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

4.10 Payments Against a Contract Award
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Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

4.11 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

4.12 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

4.13 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

4.14 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

4.15 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

4.16 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

4.17 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

4.18 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.
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In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening, Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG” customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-7 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response
1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.
2 | Provide your Texas Payee ID or Federal ID

Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing  address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services

Provide examples of types of E&O insurance
placements performed in the past and the
Insurance companies used.
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No. [ Question YES NO
1 | Do you have experience brokering E&O (Errors and Omissions) technology
insurance for large companies with $1B of revenue or more on an annual
basis?
1b. | Are all your technology E&O insurance companies A+ rated by A.M. Best
Company or other insurance-rating and information agency?
3 | Do you have a broker team dedicated to technology E&O placements with in-
depth experience in placing coverage for technology and/or gaming
companies?
4 | Do you have in-house specialty claims personnel with technical expertise in
E&O technology policies? If yes, indicate the average years of experience.
PRICING STRUCTURE
TN DESCRIPTION OF SERVICES DESCRIBE PROPOSED PRICING | ANNUAL FEE (5)
REQUIRED METHOD S
PERCENTAGE (%)
1 Insurance Broker Services to include
providing Technology E&O (Errors and
Omissions) Insurance from a Texas licensed
insurance company and $2 million (USD)
limit of liability per claim.
TOTAL PRICE
Company Name Date
Contact Name Signature
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HSP Good Faith Effort - Method B (Attachment B) o

Enter your company's name here: Scientific Games Requisition # 362-12-0001

MPORTANT: If you responded ‘No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed "HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, ltem b of the completed HSP form. You may photo-copy this page or
download the form at http:/lwww.window.state.tx.uslprocurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

WBCONTRACHNG OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, Item b, of the completed HSP form for which you are completing
this attachment.

tem#: 10 Description: Travel Agency Services

Ealm":ﬂ MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that

specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you listed in SECTION B-1 to your Protégé.
[ - Yes (If Yes, to continue to SECTION B-4.)
X - No / Not Applicable (If No or Not Applicable, continue to SECTION B-3.)

EEIE!I:!' NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items &, b, ¢ and d, thereby demonstrating your Good Faith Effort of having nofified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you listed in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available oniine
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., certified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBSs at least seven (7} working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.t.us/procurement/cmbl/cmblhub.htmi. HUB Status
code “A” signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor ID (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat:n zodm S)ent Did the HUB Respond?
Corporate Travel Planners, Inc. 1742688510300 | 01 / 05 /12 XI-Yes [-No
Sun Travel, Inc. 1741533358600 | 01 1 05 112 XI-Yes [J-No
Future Travel Inc. 1760086629100 | 01 / 05 /12 O-Yes [X-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at least seven

(7) working days prior to submitting your bid response to the contracting agency.

A fist of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http://www.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

| ) )
— = Date Notice Sent Was the Not
MinorityMWomen Trade Organizations or Development Centers &‘mgd';;:w)en Acce(:)te:;';ce
Women's Business Enterprise Alliance 01 /0512 | XI-Yes [1-No
Southwest Minority Supplier Development 01705712 | X-Yes [J-No
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HSP Good Faith Effort - Method B (Attachment B) cont

Enter your company's name here: Scientific Games Requisition # 362-12-0001

_ SISy [o]N=F'S SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID # Approximate Expected Percentage

Company Name Certified HUB (RequiredifTexss | Dollar Amount of Contract
Certified HUB)

American Express Business Travel O-Yes X-No $10,000 .20%
[O-Yes [J-No %
O-Yes [1-No
O-Yes [-No
[0-Yes [J-No
[O0-Yes [J-No
O-Yes [-No

%

%

%

%

W | A | A | A | A | N

%

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1 is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

Scientific Games selected the vendor, American Express Business Travel, based on their ability to provide SG with the
best overall value.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide

tice as soon as practical to all the subcontractors (HUBs and Non-HUBSs) of their selection as a subcontractor. The notice must specify at a minimum the
.ontracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.
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CORPORATE TRAVEL PLANNERS, INC. Vendor Detail

Page 1 of 2

Tx. Gov’t Code

CORPORATE TRAVEL PLANNERS, INC. 213
CMBL/HUB Vendor Detail Comptroller's Tax Status This Vendor
Vendor ID /11 745688510300 / 72668 Comptroller Lookup Any Vendor
Number:
HUB Status: |[A (HUB on CMBL
%UB = A ( ) perpncor || Score # of POs
 BXPITC 111 6-NOV-14 —————
Date: Commodity " 0
Vendor [CORPORATE TRAVEL Delivery: —
Name: PLANNERS, INC. Commodlty " 0
Vendor 1919 NW LOOP 410, SUITE 200 Performance: _
Address: SAN ANTONIO, TX 78213 Service :
USA Delivery: = B
[County: ” BEXAR Service . 0
[Vendor _ Performance: -
. http://www.ctptravelservices.com
URL: Non-Scored 8 .
_ R . Satisfactory||Unsatisfactory
Contact: President/ CHRISTINE J. eports:
' PRESCOTT Delegated,
Phone / Fax: [|210-366-4450 / 210-366-0474 Exempt, and 0 0
= Blanket POs:
Email -
Address: Exceptional
— Performance 0
Ethnicity / WO /F Reports:
Gender:
gu51n§s§ _|ITRAVEL SERVICES
escription:
Business OTHER SERVICES INCLUDING
Category: LEGAL SERVICES (06)
Small .
Business: o
CMBL
Expire Date: Mttt
Class-Item | Commodity Description (bold for all items in class)
958 || *MANAGEMENT SERVICES
33& Travel Management Services
commodity items shown for class 958 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25
L961 } *MISCELLANEOUS SERVICES, NO. 1 (NOT OTHERWISE CLASSIFIED)
o
1/5/2012

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1742688510300
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CORPORATE TRAVEL PLANNERS, INC. Vendor Detail Page 2 of 2

‘,9/21- J Travel Agency Services

commodity items shown for class 961 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

962 ” *MISCELLANEOUS SERVICES, NO. 2 (NOT OTHERWISE CLASSIFIED)

962-
87

962- || Travel, Non-Local (Scheduled and Unscheduled), Provided by Third Party (Incl. Commercial
88 Airplane Travel and Helicopter Services)

Travel, Local (Provided by Third Party)

commodity items shown for class 962 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1742688510300 1/5/2012



SUN TRAVEL, INC. Vendor Detail Page 1 of 2

Tx. Gov’t Code
§552.137

SUN TRAVEL, INC.

| Comptroller's Tax Status This Vendor

| CMBL/HUB Vendor Detail
Vendor ¥D / 1741533358600/ 01997 Comptroller Lookup Any Vendor
Number:
HUB Status: |[A (HUB on CMBL
l : Al on ) J Vendor Score # of POs
HUB Expire Performance

, 11-JAN-15 :
Date: Commodity " 0
[Vendor Name:|[SUN TRAVEL, INC. [[(Delivery: —
Vendor 3100 NORTH MESA Commodity . 0
Address: EL PASO, TX 79902 Performance: —

USA J Service Delivery: “ * 0
County: |[EL PASO Service . :
Vendor URL: ”http://www.suntvl.com Performance: _
Contact: |Chairwoman/Justine Coleman I N;){n-SC(::red Satisfactory||Unsatisfactory
eports:

[Phone / Fax: |[915-532-8900 / 915-533-6887 | P

- Delegated, Exempt, 0 0
Email and Blanket POs: = =
Address: -

— Exceptional
Ethnlcle / WO /F Performance 0
Gender: Reports:
Business Travel Management Center
Description:  ||(Travel Agency)
Business OTHER SERVICES
Category: INCLUDING LEGAL

gory: SERVICES (06)
Small
Business: i J
CMB.L Expire 08-FEB-12
Date:
l: Class-Item | Commodity Description (bold for all items in class) ‘
961 |[*MISCELLANEOUS SERVICES, NO. I (NOT OTHERWISE CLASSIFIED) |
221_ . Travel Agency Services

commodity items shown for class 961 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25
|;62 *MISCELLANEOUS SERVICES, NO. 2 (NOT OTHERWISE CLASSIFIED) J

962- | Travel, Non-Local (Scheduled and Unscheduled), Provided by Third Party (Incl. Commercial
88 Airplane Travel and Helicopter Services)
M

—

http://www.window state.tx.us/cgi-bin/cmbl/vendor?vid=1741533358600 1/5/2012
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SUN TRAVEL, INC. Vendor Detail Page 2 of 2

commodity items shown for class 962 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl@cpa.state.tx.us.

hitp://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1741533358600 1/5/2012



FUTURE TRAVEL INC Vendor Detail

FUTURE TRAVEL INC

Tx. Gov’t Code

§552.

137

Page 1 of 2

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1760086629100

[ CMBL/HUB Vendor Detail | COI’I’lDtI‘OHGI"S Tax Status This Vendor
Vendor ID / ||,/ c00ec690100 / 01344 Comptroller Lookup Any Vendor
Number:
HUB Status: |[A (HUB on CMBL
| - ”_ ( ) I \;endor Score # of POs
HUB Expire B =hPe 1D Performance
Date: Commodity ¥ 0
Delivery: -
Vendor llp;TyURE TRAVEL INC it
Name: Commodity N 0
Vendor 1085 HERCULES AVE Performance: -
Address: HOUSTON, TX 77058 Service %
USA Delivery: - )
ICOunty: ”HARRIS l Service " 0
Performance: =
Vend.or www.travelleaders.com/future
URL: Non-Scored Sati .
. atisfactory| Unsatisfactory
IContact: ‘ Weller, Charlotte I Reports:
Phone / Fax:] 281-480-1988 / 281-480-8002 J Delegated,
- Exempt, and 0 0
Email Blanket POs:
Address:
= Exceptional
Ethnicity / WO /F Performance 0
Gender: Reports:
Full service Travel Agency - booking
airlines, cars, hotels, limos, rail, cruises
Busi and tours. specializing in Corporate
usiness : X )
Deséription: Travel Mgnagemeqt, including On-line
" [[Self-booking Booking Tools &
Expense Management for Cost
Reimbursable Govt Companies
Business OTHER SERVICES INCLUDING
Category: |[LEGAL SERVICES (06)
Small
Business: i
CMBL
Expire Date: 2omlGEL2
Class-Item | Commodity Description (bold for all items in class)
961 ” *MISCELLANEOUS SERVICES, NO. I (NOT OTHERWISE CLASSIFIED)
221_ Travel Agency Services
l |
1/5/2012
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FUTURE TRAVEL INC Vendor Detail Page 2 of 2

commodity items shown for class 961 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1760086629100 1/5/2012



Tx. Gov’t Code

] §552.137
Owens, Lissa

“rom: Maggie Trevino
ent: Thursday, January 05, 2012 3:23 PM _
Subject: Read: Scientific Games Travel Agency Services Bid Opportunity - 1/5/12

Your message
Tx. Gov't Code

Subject: §552.137

was read on 1/5/2012 3:23 PM.
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Owens, Lissa

““rom:
sent:
To:
Subject:
Attachments:

Your message

System Administrator [postmaster@cont.scientificgames.com]
Thursday, January 05, 2012 2:55 PM

Owens, Lissa

Relay report: 2.0.2 (Message relayed)
delivery-status.txt; message-header.txt; Scientific Games Travel Agency Services Bid

Opportunity - 1/5/12

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj: Scientific Games Travel Agency Services Bid Opportunity - 1/5/12
Sent: 2012-01-05 14:54

was relayed to the following recipient(s):
§552.137

Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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0 T S 146 AGETCY D185 DO PRI /44 MESEGE 1

Message | ; :

—— = s e e e i S—— = = -

@- }BX _& _J 4 x 1§} j % ﬂ(Sachths' Y 3 ﬁ
_.11 L1l Lﬁ@j;w. l Bl ) Related v
g Uatking | Reply Reply Forward | Delete Moveto Create Other  Blodk | 'yt june  Categorize Follow Mark as )
toAll Folder~ Rule Actions=  Sender — © Upr Unreag g Seled~
g Respend Adions Jusk Email G0 Options il Find
m Owens, Lissa Sent: Thu1/5/2012 255
Owens, Lissa

Tx. Gov’t Code

.
bjeit: Scientific Games Travel Agency Services Bid Opportunity - 1/5/12 §332-137

I Message. | BT Lottery - Travel Agency Semvices RFQrev.docx (110 K6)

Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and international customers is sourcing qualfied, certified HUB's in the state of Texas
who can provide the following products andfor services pending a contract award of the Texas Lottery REP 362-12-0001:

+  Travel Agency Services

Please see the attached RFQ {Request for Quotation} and, if interested, provide your response by the deadiine of January 17", 2012 - S:00pm CST [Central Standard Time).

Contact me should you have any questions concerning this solicitation.

Thonk you.

L' Ovpens

St. eyer & Diversity Program Manager
Scientific Games

(7170) 664-3718 office

1678) 2304346 cell

(770) 664-3882 fax

SCIENTERIC GRS

D 2008 by Scientific Games Intemational, Inc. All rights reserved
Allinformation and materials contained herein ara the exclusive propery of Scientific Games Intemational, inc. No portion of these materials may be reproduced, stored in a retrieval system or transmitted in

any form by any means, without the prior written approval of Scientific Games Intemational, Inc

Z51PM
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JENTIFIC GAMES

Scientific Games International, Inc.
Request for Qualifications (RFQ)

Travel Agency Services

01/05/12

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Travel Agency Services contingent upon SG
being awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the
Texas Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1 Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

Service Requirements: Selected suppliers are expected to perform Travel Agency Services for SG to include providing
persons affiliated with Scientific Games with reservation and ticket booking services for official domestic travel. Scientific
Games expects the selected travel services provider to be able to leverage its consolidated buying power to obtain optimum
airline, car rental and hotel discounts.

Instructions to Suppliers

2.3 RFQ Responses & Submission of Proposals
A. Suppliers should submit:

e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an
attachment

Page 1 of 7



B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions
e Completed Appendix B — Proposal Response
e Attach Supporting Documentation for the above

2.4 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative,

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RFQ Dates:

Activity ' W DRt
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17, 2012 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 19, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

2,5 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

3. RFO Terms and Conditions

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

3.1 Contracting Period

A contract will be contingent upon;
e  SG being awarded the Texas Lottery contract referenced in this RFQ
e  Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July 1, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

Page 2 of 7



3.2 Invoicing and Payment Processing

Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

3.3 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

3.4 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

3.5 Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

3.6  Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
3.7  Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

3.8 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

3.9 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

3.10 Payments Against a Contract Award
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Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

3.11 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

3.12 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

3.13 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

3.14 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

3.15 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

3.16 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

3.17 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

3.18 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.
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In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-8 in the table below. Please enter your responses using as much space as necessary.

Question

Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

Provide your Texas Payee ID or Federal ID
Number

Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services

Provide examples of types of E&O insurance
placements performed in the past and the
Insurance companies used.

Response
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No. | QUESTION RESPONSE
1 Indicate your years of experience providing travel
management services to business or corporate
clients.
2 List the services or features in which your company
is unique in the travel industry.
3 Describe your agency’s method to provide
information to travelers relative to lodging
availability, costs and making reservations if
requested.
4 List and describe any preferred car rental vendor
relationship.
5 Describe your agency’s method to provide low fare
offerings.
6 Describe your agency’s method and ability to handle
and make travel arrangements for group traveling.
PRICING STRUCTURE
ITEM DESCRIPTION OF SERVICES DESCRIBE PROPOSED PRICING | ANNUAL FEE (§)
REQUIRED METHOD CA
PERCENTAGE (%)
1 Travel Management Services

TOTAL PRICE

Company Name

Date

Contact Name

Signature
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HSP Good Faith Effort - Method B (Attachment B) .o

| Enter your company's name here: Scientific Games Requisition #: 362-12-0001

.MPORTANT: if you responded "No" to SECTION 2, Items ¢ and d of the completed HSP form, you must submit a completed “HSP Good Faith Effort - Method
B (Attachment B)" for each of the subcontracting opportunities you listed in SECTION 2, Item b of the completed HSP form. You may photo-copy this page or
download the form at http:f/iwww.window.state.tx.us/procurement/prog/hub/hub-forms/HUBSubcontractingPlanAttachment-B.doc

e ————.
SUBCONTRACTING OPPORTUNITY

Enter the item number and description of the subcontracting opportunity you listed in SECTION 2, item b, of the completed HSP form for which you are completing
this attachment.

item#: 11 Description: Auditing Services

NS ille] =173 MENTOR PROTEGE PROGRAM

If respondent is participating as a Mentor in a State of Texas Mentor Protégé Program, submitting its Protégé (Protégé must be a State of Texas certified HUB) as a
subcontractor to perform the subcontracting opportunity listed in SECTION B-1, constitutes a good faith effort to subcontract with a Texas certified HUB towards that
specific portion of work.

Check the appropriate box (Yes or No) that indicates whether you will be subcontracting the portion of work you fisted in SECTION B-1 to your Protége.
[ - Yes (If Yes, to continue to SECTION B4.)
X - No I Not Applicable (if No or Not Applicable, continue to SECTION B-3.)

EEIE“:E NOTIFICATION OF SUBCONTRACTING OPPORTUNITY

When completing this section you MUST comply with items a, b, ¢ and d, thereby demonstrating your Good Faith Effort of having notified Texas certified HUBs and minority or
women trade organizations or development centers about the subcontracting opportunity you fisted in SECTION B-1. Your notice should include the scope of work, information
regarding the location to review plans and specifications, bonding and insurance requirements, required qualifications, and identify a contact person.

When sending notice of your subcontracting opportunity, you are encouraged to use the attached HUB Subcontracting Opportunity Notice form, which is also available online
at http:/iwww.window.state.tx.us/procurement/prog/hub/hub-subcontracting-plan/

Retain supporting documentation (i.e., cerified letter, fax, e-mail) demonstrating evidence of your good faith effort to notify the Texas certified HUBs and minority or
omen trade organizations or development centers.

a. Provide written notification of the subcontracting opportunity you listed in SECTION B-1, to three (3) or more Texas certified HUBs. Unless the contracting
agency specified a different time period, you must allow the HUBs at least seven (7) working days to respond to the notice prior to your submitting your bid
response to the contracting agency. When searching for Texas certified HUBS, ensure that you use the State of Texas' Centralized Master Bidders List (CMBL)
and Historically Underutilized Business (HUB) Search directory located at http:/www.window.state.tx.us/procurement/cmbl/cmblhub.html. HUB Status
code ‘A’ signifies that the company is a Texas certified HUB.

b. List the three (3) Texas certified HUBs you notified regarding the subcontracting opportunity you listed in SECTION B-1. Include the company's Vendor 1D (VID)
number, the date you sent notice to that company, and indicate whether it was responsive or non-responsive to your subcontracting opportunity notice.

Company Name VID # Dat:n :Iggi;;ews)ent Did the HUB Respond?
Adriana Buford CPA, LLC 1943442384400 | 01 / 05 /112 O-Yes [XJ-No
Garza/Gonzalez & Associates 1741867466300 | 01 / 05 /12 0-Yes [X-No
Kelly K Marsh CPA 1274461176000 | 01 1 05 /12 K-Yes [J-No

¢. Provide written notification of the subcontracting opportunity you listed in SECTION B-1 to minority or women trade organizations or development centers to
assist in identifying potential HUBs by disseminating the subcontracting opportunity to their members/participants. Unless the contracting agency specified a
different time period, you must provide your subcontracting opportunity notice to minority or women trade organizations or development centers at teast seven
(7) working days prior to submitting your bid response to the contracting agency.

A list of trade organizations and development centers that have expressed an interest in receiving notices of subcontracting opportunities is available on the
Statewide HUB Program's webpage at http:/iwww.window.state.tx.us/procurement/prog/hub/mwb-links-1/

d. Enter the name of the minority or women trade organizations or development centers you notified regarding the subcontracting opportunity you listed in
SECTION B-1. Include the date when you sent notice to it and indicate if it accepted or rejected your notice.

Minority/Women Trade Organizations or Development Centers Dat:":zzi;:yjent ch::ll:tNe(;t;ce
Women's Business Enterprise Alliance 01/ 05/12 | X-Yes []-No
Southwest Minority Supplier Development 01 /05712 | K-Yes [1-No

Page 1 of 2
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HSP Good Faith Effort - Method B (Attachment B) cont

l Enter your company's name here: Scientific Games Requisition # 362-12-0001

SECTlON s SUBCONTRACTOR SELECTION

a. List the subcontractor(s) you selected to perform the subcontracting opportunity you listed in SECTION B-1. Also identify whether they are a Texas Certified
HUB and their VID number, the approximate dollar value of the work to be subcontracted, the expected percentage of work to be subcontracted, and indicate
whether the company is a Texas certified HUB.

Texas VID# Approximate Expected Percentage

Company Name Certified HUB {Required if Texas Dollar Amount of Contract
Certified HUB}

Deloitte O-Yes X -No $20,000 40%
[1-Yes [1-No %
[0-Yes [J-No
-Yes [J-No

%

%

-Yes [J-No %

-Yes [1-No %

g|o(o|.

-Yes [1-No %

b. If any of the subcontractors you have selected to perform the subcontracting opportunity you listed in SECTION B-1is not a Texas certified HUB, provide written
justification for your selection process (attach additional page if necessary):

Scientific Games selected the vendor, Deloitte, based on their ability to provide SG with the best overall value.

REMINDER: As specified in SECTION 4 of the completed HSP form, if you (respondent) are awarded any portion of the requisition, you are required to provide

Jtice as soon as practical to all the subcontractors (HUBs and Non-HUBS) of their selection as a subcontractor. The notice must specify at a minimum the
contracting agency's name and its point of contact for the contract, the contract award number, the subcontracting opportunity it (the subcontractor) will perform, the
approximate dollar value of the subcontracting opportunity and the expected percentage of the total contract that the subcontracting opportunity represents. A copy of
the notice required by this section must also be provided to the contracting agency's point of contact for the contract no later than ten (10) working days after the
contract is awarded.

Page 2 of 2
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KELLY K MARSH CPA Vendor Detail Page 1 of 1

Tx. Gov't Code

KELLY K MARSH CPA §552.137

j Comptroller's Tax Status This Vendor

CMBL/HUB Vendor Detail
VendorID /- 154461176000 / 472797 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
= ”— ( ) 4' Pexz_s;l%lce Score # of POs
HUB. Expire 07-DEC-15 et AT
Date: Commodity N 0
[Vendor Name:][KELLY K MARSH CPA  ||f[Delivery: -
Vendor 708 TANGLEWOOD DR Commodity x 0
Address: WHITE OAK, TX 75693 Performance: —
USA Service Delivery14||7 il 0
lCounty: | GREGG | Service p 0
[Contact:  |KELLY MARSH || [Performance: —
Phone / Fax: “903'261‘3425/ o Seores Satisfactory| Unsatisfactory
. Reports:
Email
Address: Delegated, Exempt, 0 0
ittty / and Blanket POs: = =
ici
Gender:y WO/F Exceptional
2 = - Performance 0
Busmfess. CPA offerlr}g tax, accounting Reports:
Description:  ||and consulting services.
Business FINANCIAL AND
. ACCOUNTING SERVICES
Category: (04)
Small
Business: A
CMBL Expire 26-OCT-12
Date:
’_ Class-Item | Commodity Description (bold for all items in class)

[946 | FINANCIAL SERVICES

946-11 |Accounting Services (Not Otherwise Classified)
946-20] Auditing

946-31|[Certified Public Accountant (CPA) Services
|946-82] Tax Services (Including Tax Preparation, Advisory Services, etc.) |

|commodity items shown for class 946 are available for the districts: 10,1 1,18,19]

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl(@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1274461176000 1/5/2012
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ADRIANA BUFORD CPA, LLC Vendor Detail

ADRIANA BUFORD CPA, LLC

Page 1 of 2

Tx. Gov’t Code

§552.137

Comptroller's Tax Status This Vendor

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1 943442384400

| CMBL/HUB Vendor Detail |
Vendor ¥D / 1943442384400 / 57333 Comptroller Lookup Any Vendor
Number:
HUB Status: ||A (HUB on CMBL
Ii %15 “— ( 1 ) I Pe‘:‘%ﬁ%‘ce Score # of POs
HUB Expire | 15 ppB-13 —
Date: Commodity X 0
Delivery: -
Vendor |\ nRTANA BUFORD CPA, LLC 28
Name: Commodity " 0
Vendor 4106 CAT MOUNTAIN DR Performance: —
Address: AUSTIN, TX 78731 Service
USA : . * 0
Delivery:
County: ||TRAVIS | Service " 0
Contact: “Xdriana Buford | Performance: —
Phone / Fax: ||512-826-0626 / 512-476-8624 Non-Scored ¢ . e ctory||Unsatisfactory
- Reports:
Email
Address: Delegated, ;
— Exempt, and 0 0
Ethmcu'y ! N\ar/F Blanket POs:
Gender: .
Exceptional
CONSULTING SERVICES - Performance 0
Business Accountxng/Audltlnngudget, Internal Reports:
Deseription: Controls/Risk
" |lmanagement/establishment and
assessment of internal controls
Business FINANCIAL AND ACCOUNTING
Category: SERVICES (04)
Small
Business: i |
CMBL
Expire Date: D-Oeae
Class-Item | Commodity Description (bold for all items in class) ‘
[918 || *CONSULTING SERVICES j
21 8- Accounting/Auditing/Budget Consulting
918- . : :
12 Analytical Studies and Surveys (Consulting)
258_ Food Service Consulting
I 1. 1
1/5/2012
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ADRIANA BUFORD CPA, LLC Vendor Detail

Page 2 of 2

2;5;- Governmental Consulting

918- 1 \surance Consulting

69

2 ; 2 Management Consulting

918- . )

33 Organizational Development Consulting
918- ; .

28 Quality Assurance/Control Consulting

commodity items shown for class 918 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

946 ||FINANCIAL SERVICES

?TG_ Accounting Services (Not Otherwise Classified)

946- -

20 Auditing

946- . . .

31 Certified Public Accountant (CPA) Services
commodity items shown for class 946 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

958 || *MANAGEMENT SERVICES

228- Lottery Management Services

commodity items shown for class 958 are available for the districts:

1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21 ,22,23,24,25

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=19434423 84400

1/5/2012



GARZA/GONZALEZ & ASSOCIATES Vendor Detail Page 1 of 2

Tx. Gov’t Code

GARZA/GONZALEZ & ASSOCIATES 13

Comptroller's Tax Status This Vendor

! CMBL/HUB Vendor Detail
Vendor ID / 1741867466300 / 33859 Comptroller Lookup Any Vendor
Number:
HUB Status: |[{A (HUB on CMBL -
l.l “j( = ) Peryf——:::x(ril(;;ce Score # of POs
HUB Expire 13 MAR-13 ————
Date: Commodity * 0
Vendor Name: || ARZA/GONZALEZ & Delivery: —
Vendor 207 ARDEN GROVE Performance: —
| Address: SAN ANTONIO, TX 78215 Service Delivery: * J| 0
| County: BEXAR Service : 0
C ) Rene E.Gonzalez, CPA Senior | |[Performance: _
ontact:
Partner Non-Scored . .
. Satisfactory| Unsatisfactory
Phone / Fax: I 210-227-1389 /210-227-0716 Reports:
Email Delegated, Exempt, 0 0
Address: and Blanket POs: - =
Ethnicity / Exceptional
Gendert:y HI/M Performance 0
- - — Reports:
Business Accounting, Auditing and
Description: || Consulting Firm
Business FINANCIAL AND
_ ACCOUNTING SERVICES
Category: (04)
Small
Business: o
CMBL Expire 14-APR-12
Date:
H Class-Item | Commodity Description (bold for all items in class)
918 | *CONSULTING SERVICES
218— } Accounting/Auditing/Budget Consulting
N commodity items shown for class 918 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25
946 | FINANCIAL SERVICES |
946- || Accounting and Billing Services (Including Payroll Services, 3rd Party Reimbursement for
10 Medicare, Medicaid, Private Insurance, etc)
S |

hitp://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1741 867466300 1/5/2012
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GARZA/GONZALEZ & ASSOCIATES Vendor Detail Page 2 of 2

?4116_ Accounting Services (Not Otherwise Classified)

700" (| Auditing
49;36- Financial Advisor

commodity items shown for class 946 are available for the districts:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20,21,22,23,24,25

See the CMBL Information Page for information on updates. Contact CPA by email at
e.cmbl@cpa.state.tx.us.

http://www.window.state.tx.us/cgi-bin/cmbl/vendor?vid=1741867466300 1/5/2012



Owens, Lissa

System Administrator [postmaster@cont.scientificgames.com]

From:

Sent: Thursday, January 05, 2012 2:52 PM

To: Owens, Lissa

Subject: Relay report: 2.0.2 (Message relayed)

Attachments: delivery-status.txt; message-header.txt; Scientific Games Auditing Services Bid Opportunity -
1/5/12

Your message

From: Owens, Lissa <Lissa.Owens@scientificgames.com>

To: Owens, Lissa <Lissa.Owens@scientificgames.com>

Subj:Scientific Games Auditing Services Bid Opportunity - 1/5/12
Sent:2012-01-05 14:51

was relayed to the following recipient(s):

Tx. Gov't Code
Unfortunately, the remote mail system does not support confirmation of
actual delivery. Unless the final delivery fails, this will be the only

delivery status notification sent.
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Tx. Gov't Code

) §552.137
Owens, Lissa

Srom: Maggie Trevino W
sent: Thursday, January
Subject: Read: Scientific Games Auditing Services Bid Opportunity - 1/56/12

Your message
Subject: §552.137

was read on 1/5/2012 3:15 PM.
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552.137
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From: Ohens,wsa Sent: Thul/3/2012 251 PM
To: Qviens, Lissa

C Tx. Gov’t Code

Bee

§552.137

Subject: Scientitic Games Auditing Sewices Bid Oppartunity - 1/5/12

I Message | lE'-ﬂTK Loftery - Auditing Senvices RFQrev.docx (110 KB)

; Scientific Games, a global supplier of solutions to lottery and gaming organizations worldwide with over 120 national and intenationa customers is sourcing qualfied, cerfified HUB's n the state of Texas
who can provide the following products andfor services pending a contract award of the Texas Lottery RFP 362-12-0001:

o Auditing Services
| Please see the attached RFQ [Request for Quotation) and, f intevested, provide your response by the deadine of January 17%, 2012 - 5:00pm CST {Central Standard Tine).
| Contact me should you have any questions concerning this solicitation.

| Thank you.

Lissa ] Owens

St Buyer & Diversity Program Manager
Scientific Games

(770) 664-3718 office

(678) 2304346 cell

(770) 664-3882 fax

n
G
SININE l:ll
& 2008 by Scientific Games Intemational, nc. All rights reserved.

Al information and materials contained herein are the exclusive property of Scientific Games Intemational, Inc. No portion of these materials may be reproduced, stored i a refrieval system or transmitied in
any form by any means, without the prior witten approval of Scientific Games Infemational, Inc

255 M

1572012

il
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Scientific Games International, Inc.
Request for Qualifications (RFQ)

Auditing Services
01/05/12

1.1  Background

Scientific Games Corporation (Scientific Games or SG) is a global supplier of solutions to lottery and gaming organizations
worldwide with over 120 national and international customers. The Company’s products and products include instant lottery
games, lottery gaming systems, terminals and products, and Internet applications, as well as server-based interactive gaming
machines and associated gaming control systems. SG is divided into three business segments: Printed Products Group, Lottery
Systems Group and Diversified Gaming Group. Printed Products Group is a provider of instant lottery tickets in the world. The
Company’s Lottery Systems Group is a provider of customized computer software, software support, equipment and data
communication products to lotteries. Its Diversified Gaming Group provides products and systems to private and public operators
in the wide area gaming industry.

1.2 Intent & Objective of the RFQ

The intent & objective of this RFQ is to identify capable, qualified, experienced and cost competitive suppliers including certified
Historically Underutilized Businesses (HUB’s) in the state of Texas who can provide Auditing Services contingent upon SG being
awarded a contract under Texas Lottery RFP 362-12-0001. SG is requesting proposals for these products and if awarded the Texas
Lottery Commission (TLC) contract, SG will then proceed with finalizing an award of this RFQ.

SG may award one or more Subcontracts as a result of this procurement. Following notification of award and subsequent
successful negotiation if required, SG intends to enter into a Subcontract with the Successful Bidder(s) and the Successful
Bidder(s) will then be a Subcontractor to SG.

2.1  Scope

The information below is intended to give the Supplier an idea of the overall scope required as part of this RFQ. SG will further
refine its needs prior to award and communicate those to selected Supplier(s).

Service Requirements: Selected suppliers are expected to perform Auditing Services for SG to include auditing 30-40
Instant Ticket games per year for the Texas Lottery. Performance requirements are defined in Appendix B.

Instructions to Suppliers

2.3  RFQ Responses & Submission of Proposals

A. Suppliers should submit:
e An email to SG Contact indicated in Section 3.3 by the RFQ deadline, with the electronic proposal as an

attachment

B. Proposals must include the following:
e Completed Appendix A — Qualitative Questions

Page 1 of 7



e Completed Appendix B — Proposal Response
o Attach Supporting Documentation for the above

2.4 RFQ Process and Timing

The timeline for this RFQ process is aggressive; proposals are due by COB on the date listed below. SG in its sole discretion may
enter into contract negotiations/discussions with the Supplier(s) who submit proposals found to best meet the needs of this
initiative.

Potential Suppliers are advised to review all sections of this RFQ carefully and to follow instructions completely, failure to make a
complete submission as described elsewhere herein may result in rejection of the proposal and disqualification of the Supplier
from further participation.

Proposals that depart from or materially alter the terms, requirements, or scope of work defined by this RFQ may be rejected for
being non-responsive.

Table 3.2 Key RF(Q Dates:

L R TACHyIEn. o Date
RFQ sent out to suppliers January 5, 2012
Supplier Response Deadline January 17,2012 — 5pm CST

Supplier Selection — Notice of Intent to Award
e  Contract contingent upon TLC RFP Award, SG January 19, 2012
Compliance Review and mutual acceptance of ’

Terms & Conditions

2.5 Communications, Inquiries and Questions

Your interest in working with SG is welcomed; however, SG will only answer submitted questions if SG solely determines the
question is critical to the success of the RFQ process. Responses will be circulated to all bidders. During the period from your
company’s receipt of this RFQ until a contract is awarded, ANY and ALL communication, including questions, concerning this
RFQ should ONLY be directed to the RFQ Administrator specified below.

Contact: Lissa Owens

Scientific Games

Procurement Department
Email: lissa.owens@scientificgames.com
Phone: (770) 664-3718

When submitting an e-mail, please include the RFQ NAME and your company name in the subject heading of the message.
Inquiries should make specific reference to the sections and page numbers from this RFQ, where applicable.

3. RFO Terms and Conditions

It is consented that by submitting a proposal, the Supplier is in agreement with the following RFQ terms and conditions. If there is
an objection to these terms, the Supplier must note those objections in their response.

3.1 Contracting Period

A contract will be contingent upon;
e SG being awarded the Texas Lottery contract referenced in this RFQ
o Selected suppliers passing SG’s internal Compliance with Law and Background Screening
e  SG and Supplier mutually agreeing upon Terms and Conditions

The contracted products are anticipated to begin in July I, 2012. All awarded subcontracting opportunities are for one (1) year
with options to renew.

3.2 Invoicing and Payment Processing

Page 2 of 7



Invoice charges must match agreed-upon contract pricing. All invoices should show all applicable charges. Invoices should have
capability to be submitted in both printed form and Electronic Data Interchange (EDI) or Internet standard formats. Invoices shall
be paid by SG thirty (30) days after receipt. In the event of a legitimate dispute with regard to errors on an invoice, SG has the
right to withhold payment of any disputed amount on such invoice while the parties attempt to resolve the disputed amount in
accordance with the dispute resolution procedures specified in the contract.

3.3 Duration and Availability of Proposed Prices

The prices, terms and conditions specified in the Supplier’s proposal must be valid for a period of one hundred twenty (120) days
from the due date of the proposals. Once a contract is signed, the prices must remain valid for the term of that contract and any
subsequent extension(s); unless SG agrees in writing that the pricing should be modified.

3.4 Statement of Non-Commitment

This RFQ is not an offer to enter into an agreement with any Supplier; it is a request to receive proposals from Suppliers interested
in providing SG products and products specified within. SG reserves the right to reject all proposals, in whole or in part, and/or
enter into discussions with any party to provide such products. SG will not have any obligation to the Supplier unless and until it
has entered into a written agreement with the Supplier on terms and conditions satisfactory to SG. SG entering into negotiations
with the Supplier with respect to any proposal or otherwise shall not be deemed to be an acceptance of such proposal or an
agreement with the Supplier. Supplier-specific information (such as names, contact information, or pricing data) is used solely for
Supplier selection on behalf of SG.

3.5 Supplier Demonstration of Proposed Capabilities, Products and/or Products

At the discretion of SG, the Supplier must be prepared to provide any evidence of experience, performance, ability, and/or
financial surety that SG deems necessary to fully establish the performance capabilities represented in their proposal. Any
required confirmation must be provided in writing to SG without cost to SG.

3.6 Ownership of Proposals
Proposals and any other materials submitted by a Bidder in response to this RFQ will become the exclusive property of SG upon

receipt and will not be returned.
3.7 Execution of Contract

Once the evaluation of the proposals and the Supplier selection are complete, the selected proposal(s), if any, and this RFQ will
serve as the basis for a contract that will be negotiated and executed between SG and the selected Supplier(s). This RFQ and the
proposal will likely be attached to the contract as exhibits.

3.8 Oral Agreements or Arrangements

Any alleged oral agreements or arrangements made by the Supplier with any SG agent or employee will be disregarded in any
proposal evaluation or associated award.

3.9 Independent Price Determinants

The Supplier shall warrant, represent, and certify that the following requirements have been met in connection with their proposal
for this RFQ:

The prices proposed have been arrived at independently, without consultation, communication, or agreement for the purpose of
restricting competition as to any matter relating to such process with any other organization or with any competitor; unless
otherwise required by law, the pricing proposed has not been knowingly disclosed by the Supplier on a prior basis directly or
indirectly to any other organization or to any competitor; and no attempt has been made, or will be made, by the proposed to
induce any other person or firm to submit or not to submit a proposal for the purpose of restricting competition.

3.10 Payments Against a Contract Award

Under no circumstances shall the successful Supplier begin to perform under a contract prior to the effective date of such contract.
SG shall assume no liability for payment s under the terms of the contract until the successful Supplier is notified that the contract
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has been accepted by SG. In no case shall a successful Supplier bill SG prices in excess of the price indicated in the final contract
agreed to and accepted by SG. Any authorized or agreed additional charges can only be approved for payment by means of an
amendment to the contract.

3.11 No SG Liability for Proposal Costs
SG is not liable for any costs incurred by Bidders as a result of responding to this RFQ.

3.12 Proposal Disclosure Prohibition
Disclosure of Proposal contents by a Bidder to any third party prior to Subcontract Award in this procurement may result in

disqualification.

3.13 Conflict of Interest
A Bidder shall not give money or any other thing of value to members of SG’s evaluation committee or to any employee of SG.

3.14 Approval of Subcontract

The Texas Department of Revenue, Lottery Division, retains the right to approve each Subcontractor. Such approval shall not be
unreasonably withheld.

3.15 Probity Investigations of Subcontractor

The Texas Department of Revenue, Lottery Division, shall have the right to conduct probity investigations of any Subcontractor
prior to and during the term of its Subcontract with SG.

3.16 SG’ Right to Audit and Access to Records, Record Keeping and Record Transfer

The Supplier shall prepare, maintain and preserve all records with respect to the administration of this program. During the term
of the contract, SG shall have access during normal business hours to all such records, in whatever form they exist or are stored.
The Supplier shall afford the officers, attorneys, accountants, auditors, and other authorized representatives of SG free and full
access to the records to be maintained by the Supplier pertinent to the RFQ.

At the option of SG, periodic audits may, at reasonable times, be made of the successful Suppliers’ and all of their sub-contractors’
books and records insofar as they pertain to the contract. Such audits shall be made at SG’s expense by SG, or independent public
accountants designated by SG. Said books and records shall be made available by the Supplier to the Auditors of SG. In the case
that any discrepancy or breach of contract is discovered, all auditing expenses will be charged to the Supplier in addition to any
legal settlements.

3.17 Confidentiality and Care of Data

The Supplier agrees to protect the confidentiality of any files, data or other materials pertaining to this RFQ and any resulting
contract and to restrict their use solely for the purpose of completing this RFQ or fulfilling a resulting contract. The Supplier shall
take all steps necessary to safeguard data, files, reports or other information from loss, destruction or erasure. Any costs or
expenses of replacing or damages resulting from the loss of such data shall be borne by the Supplier when such loss or damage
occurred through its negligence.

3.18 Compliance with Law and Background Screening

Supplier specifically acknowledges that SG is subject to the gaming and licensing requirements of various jurisdictions and is
obliged to take reasonable efforts to determine the suitability of its business associates. Supplier agrees to cooperate fully with SG
in providing it with any information, of whatever nature, that SG deems necessary or appropriate in assuring itself that Supplier
possesses the good character, honesty, integrity, and reputation applicable to those engaged in the gaming industry and Supplier
specifically represents that there is nothing in Supplier’s background, history, or reputation that would be deemed unsuitable under
the standards applicable to the gaming industry. If, during the term of any Agreement, SG is notified by any regulatory agency that
the conduct of business with Supplier will jeopardize SG, or its affiliates’, license or ability to be licensed or if SG concludes that
Supplier fails to meet the above criteria, this Agreement shall terminate upon written notice by SG.

In addition, by responding to this RFQ Supplier represents and warrants, and, if selected shall be expected to provide
representations and warranties in any contract entered into between the parties concerning, compliance with all laws, including but
not limited to, applicable anti-corruption, competition, licensing, and registration laws, including the Foreign Corrupt Practices Act
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(FCPA); and with any applicable laws, regulations, and administrative requirements promulgated under the OECD Convention on
Combating Bribery of Foreign Public Officials; and other similar representations and warranties.

Individual Supplier employees or subcontractors assigned to perform products at or on behalf of Supplier and who are to be
granted (a) unescorted physical access rights to any Supplier’s facility (as determined by SG), or (b) any local or remote network
access rights, must submit to and pass SG standard state and federal felony and misdemeanor records screening. Screening shall
include social security verification and corresponding information attached to the social security number. County and or municipal
checks shall be conducted as required or to further obtain charge or case specifics and determine eligibility for work. Certain
Products performed by Supplier may also require credit history screening and or national records screening via fingerprint card
applications sent to the FBI/DOJ for processing as dictated by SG’ customer contract requirements. Follow up searches may be
conducted annually thereafter.
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All respondents must answer questions 1-8 in the table below. Please enter your responses using as much space as necessary.

No. | Question Response

1 | Provide the official contact person (including
name, phone, fax, e-mail address) with whom
SG shall communicate regarding this RFQ.

2 | Provide your Texas Payee ID or Federal ID
Number

3 | Confirm your company status as either a;
certified HUB in the state of Texas, or a
Minority or Woman Trade Organization. Attach
valid certificates and/or supporting
documentation.

4 | Indicate whether your firm has been or is the
subject of a bankruptcy or insolvency
proceeding or subject of assignment for benefit
of creditors.

5 | Please provide a brief background on your
company, including information on how long
your company has been in business, ownership
structure, location of your offices, and number
of employees.

6 |Please confirm you have the State licenses,
permits, certificates and authorizations needed
to provide these products.

7 | Supply a minimum of two (2) references that
will attest to your ability (in the last three years)
to provide products similar in scope to those
outlined. For each reference, provide the
following information:

e The client organization’s name,
mailing address, contact name,
telephone number and email address

e The approximate period during which
the products were provided

e A summary of the type, quantity, and
scope of services

8 | Provide examples of types of E&O insurance
placements performed in the past and the
Insurance companies used.
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Appendix B: Proposal Response

Please indicate whether your company has the capability to perform the following required auditing functions:

No.

MANDATORY REQUIREMENTS

YES NO

For each Instant Ticket game the selected vendor (auditor) shall complete a set of agreed upon
procedures that focus on a game’s prize structure, programming parameters and game
symbols.

For each Instant Ticket game, SG will provide to the selected vendor (auditor) game
specifications and game-related information/reports. The auditor shall review the information
and determine if the game meets the customer’s specifications.

For each game, the selected vendor (auditor) will issue two (2) documents to Scientific
Games:

1. A pre-press e-mail stating that all pre-press procedures have been completed.

2. A post-press formal letter stating that all the agreed upon procedures have been
completed. The formal letter may contain detailed specifics about the game such as
the game’s delivered prize structure and programming parameters.

The due date for the completion of the pre and post-press documents will be dictated by
Scientific Games. Typical required completion time for pre-press procedures is 48 hours after
receipt of information to review. Weekends and holidays are usually excluded from this 48
hour completion period. Typical required completion time for post-press procedures and
issuing of formal letter is one week after receipt of final game information. Completion time
period for pre and post press-procedures can be modified by Scientific Games for any reason.

The selected vendor (auditor) shall be available for meetings and/or discussions with
Scientific Games personnel or lottery customers as required by Scientific Games.

PRICING STRUCTURE

ITEM DESCRIPTION OF SERVICES DESCRIBE PROPOSED PRICING

REQUIRED METHOD (i.e. FEE PER GAME, etc)

ANNUAL FEE ($)
BASED ON 40
GAMES PER YEAR

Auditing Services for Instant Ticket
games (Note: assume 40 games per year,
each requiring a pre-press and post-press
audit)

TOTAL PRICE

Company Name Date

b

Contact Name ' Signature
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